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PROCEEDINGS TAKEN JANUARY 5th, 1965 
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MR. WEIR: Leonard Mehew. 

LEONARD MEHEW, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
MR. PALMER: Your Honour, before Mr. Mehew is 
examined, inasmuch as it is very difficult to determine 
what evidence will be coming out we would like to ask for 
the protection of the Canada and Alberta Evidence Acts. 
MAEMCQURT : The protection of the Canada 
Evidence Act and the Alberta Evidence Act will be granted 
to Mr. Mehew., 

MR. PALMER: Thank you. 

MR. WEIR: 

Your name is Leonard Mehew? 

Os, . Salro, 

And you are from Welling, I believe? 

Thats wig . 

Midehat is where your farm-is located, Welling? 
Mes . 

In what farming activity do you specialize, Mr. Mehew? Is 
it.cattle? 

Cattle, and grain. 

How many acres do you have in your farm? 

You mean in beeted land? 


Yes. 


EL, C OU Rah: Well, your family setup, Mr. Mehew, 
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that\.you.farm? 

That I farm, altogether? 

THE COURT: LOS. 

Welijeleditd-farm,+up.to,the| last four-yearseI-farmed.two and 
a quarteresections,ef:land. 

PEEL OOURT: Two and a quarter. 

MR. WEIR: 

And how many acres would be under cultivation in dryland 
farming? 

Oh, I would say about 1800. 

1800--- 

esl 

MeréeSeunderseulsivation? 

Cultivation, yes sir. 

Now, what would be the percentage between the dryland 
farming and the irrigated? 

Oh,. it. would. only. be. about,,.6%,..7% irrigation,. balance. of 
dryland. 

And what crops did you grow on the cultivated portion? 
Mostly barley and beets. 

When did you join the Lethbridge Central Feeders Association? 
Was it on--- 

HemSlieve 2e's tnere, isn't Lo? 

Pardon me? 

emt 1b therey 


Well, I am just wondering when you applied. There is an item 
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in the Board meetings of December the 16th, 1958, which 


indicates that Leonard Mehew was approved for $10,000.00, 





and there is another notation on the minutes of the Board 

to the effect that Mehew's limit to be $10,000.00 and 
subjeCrmounis clear title of land. 

Well, tow, in 58 1 didn't join anything. 

Well, you must have submitted an application before Lien, 
before this particular meeting of December the Leehi. 

1958, or it wouldn't have come up. 

Well, it doesn't show I joined it. Deesntt show my deposit, 
$500.00. 

Well, this particular minute here, that I have referred to in 
the Board meeting, this is merely approving your application 
for membership, so I presume that you must have applied before 
that date, at least. 

Well, I can't remember. 

What was the highest authorized limit that you, limit of 
credit that you had with the Lethbridge Central. Feeders 
Association, that was approved by the Board? 

$40,000.00. 

I am showing you, Mr. Mehew, a group of ledger cards. This 
was, this one is simply entitled, L. Mehew, Welling? 

ves. 

LHS YS, YOU Le ay 

Wess 


There are two more here. This one is Leonard Mehew and 
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Wayne, and this one is Johansen and Mehew. Have you seen 
these ledger cards before? 

Wel, Ne. 

Ou Never wenl into the Asseciation office and looked at 
them? 

NO 1810 

it. COURT: Well, did anybody look at them? 
I presume you filed income tax returns? 

NO ja Gidn't, 

Never.ftiled income tax returns? 

Not for the last five years, no. 

ieneven knew uhav they didn't show a little interest, 
inasmuch as that. 

Well, 1 was taking notice of Mr. Peterson's books. 
Pardon? 

I was taking notice of Mr. Peterson's books, Cliff Peterson's 
books. Iwas asking him how we stood. 

Oh, that's with the Association? 

faat 6. rien. 

But you never filed income tax? 

Wetter Ghe last vlive years, no. 

Did anybody file on your business? 

No. 

MR. WEIR: 

Here is one entry here, [I am just picking this one at random, 


Uilyecne 16th, .1963, -Accerding to this ledger card you ‘had 
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a balance of almost $136,000.00? 

gets 

Do you see that there? 

Yes, 

Now, are you trying to suggest to us that a man that had 
an ostensible indebtedness to this Lethbridge Central 
Feeders Association of $136,000.00, that you never took 
enough interest to even go in and look at these ledger 
cards, or have someone else go in and look at them on your 
behalf? 

Were they in there? Were they in that one set of books? 
Bach one of these cards, they were always on @eposit’ in 
the office of the Lethbridge Central Feeders Association, 
in@these trays that you see ovér there? 

Yes. 


In those ledger trays. 


‘T never went. in there. 


You never went-.in. yourself? 

iMnever*went.in myself, no. 

And, you nevervhad anyone go in and look at them on your 
behalf? 

No. 

Well, how did you know how you stood with the Association? 
Did you keep your own records? 

Pretty well, some, yes. 


Some? 
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Some. Well, they are there. 

Perhaps they will be of assistance to us as we proceed 
further? 

Yes. 

Une COURT : Perhaps, Mr.:Weir, if you would 
go back at the beginning, when he was under N.A.B., and 
Svart, and just bring him-forward ‘in a manner so that we 
Can Tellow it, “The transactions with Johansen, his joint 
Peeadnnig "accounvewith’ him, and se forth and so on. 


-» fou. were going business long before you became a 


member? 

THECWEINESS + Yes, I was feeding some. Contract 
reed 1g 

THE COURT } That! s-right. 

MR WEIR: POuUrechoneour Pel, PeusGalpisehe, rH 


already have the, I was going to refer to the advances first, 
and then--- 

FHE.-GCOURT : ell ahi diene 

MR. WEIR: 

Now, I presume, Mr. Mehew, that you would have a fairly good 
idea of the amount of cash advances that you received through 
the Association? 

Yes, yés. 

Now, I have added, myself, the cash advances that you 
personally have received, plus, and note this, plus cheques 


that have gone to John Mehew and Wayne Mehew? 
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Yes. 

Now, for the year 1963 I have totalled for these figures 
the sum of $41,019.00. Now, do you recall this, or would 
you, like,te,.ge through, the,ledger.cards?).We can.do.this if 
you like,-but.you said that you already. kept some records, 
yourself? 

Well, there they are. I believe Mr. Palmer could maybe 
explain, it»better than, I could. 

Well, you are the witness, Mr. Mehew. 

Detsphard for me to say. I--- 

Well, .would you like to see your books? Would you:like to 
come down and look at.them? 

Ne, llcande> “Me.ePabmerchas got abl.that.stuffa.,i cantt 
tell you too much about. it, I, mean. 

Well, you just told us that. you at least would have a rough 
idea of your cash advances. 

Well,.I have a rough idea, yes. 

Welly does it--- 

Was) that in. 63? 

This is in 1963...Perhaps, just.to.go,through.a couple of 
previous years for.,jyou, which might help.to.refresh your 
memory. In.1962 the cash advances by the Association, plus 
the cheques to John and Wayne Mehew, they totalled $31,269.00. 
Wg L9G14 $255 269080. wd060 637457 5u 000 1 Da.1959,, G21, 669.00, 
and dm41958,) $19,210.00. 


Well now, what's this Wayne and.John Mehew? What's these 
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cheques? Are they. charged to me? 

Well, they went through this particular account, yes. 
Well, why would they be put through to me? 

Well, I wasn't the bookkeeper, I am simply asking you. 
Well, that's what I say, why were they put through to me? 
I don't. know. 

THE COURT: Well, who is John Mehew? 


A 


That's my son, and Wayne Mehew is my son. 





THE COURT: 

Pardon? 

And Wayne Mehew is my son. 

Alright. Weren't you feeding together? 

No. I mean, how do you.mean, Mr. Turcotte, feeding together? 
theyrvhads<Like, they, had a®*féwwhéad*sof cattle o im imy*corral, 
but they didn't have them through Central, yes, I am wrong. 
My boy did buy some through Central Feeders, Wayne Mehew. 
Well--- 

.MR. WEIR: 

Well, we can go down the individual accounts if you like, 
Mr. Mehew. The amounts in question to them are not 
venriphy significant, [ den't think, in-relatien to the 
totals. Would you just--- 

I. can't just .see them. 

You cantt see them. Well, perhaps your lawyer would help. 
Ohy that'ts°alright. 


MR. PALMER: What do you want me to do? 
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MR. WEIR: Would you just go through the 
MeO viewhere (oO agaist is. - 111s is 1963, .letts start off 
With January sohe..l6th. 

Now, on January the 16th, 1963, we have a cash advance 
Bis S11..000..00. 

Mie. Palmer as checking his records. I am wondering, Your 
Honour, it may be faster if we simply have some of these 


checks drawn? 


LHe, COURT s What. is the date? 

MR. WEIR: January Ghe 16th, 1963.,- $11 000.00. 
MR. PALMER: That was deposited. 

Fe soQURT's Well, »uhere is your cheque, and 


Ehere.Ls—yeur.endorsement, for deposit only. 


MR. PALMER: That.was deposited to your account. 
CHE. WLTNESS: Well, that's Leonard Mehew. 

dee COUR I 3 That's you, Léonard, yes. 

THE WITNESS: Yes. Well, I was asking, John and 


Wayne Mehew. 

MR. WEIR: Well, I am just going through. the 
cash advances, plus the cheques to John and Wayne Mehew. 
Oh,-tI,see. 

MR. WEIR: 

I..put.them.alil in.one total. 

i Sees 

NOW, -iiyene Same month, January the 22nd, a cheque to Wayne 


Mehew, of $1624.65. 
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THE sCOURT: That's a settlement of $2317.65, 
less an account, $663.25, less interest of $29.75, making 
a cheque for $1624.65, and it was put into his account in 


tie-Bank ef Montreal. 


THE WITNESS: That was for cattle he sold, wasn't 
Lt? 

THE IGQURT ; I presume, yes. 

THE WITNESS: Yesia Yes; ‘he putt ($500. 00)up ‘one 


time and borrowed the balance of the money from the Bank 
of Montreal and bought the cattle from Central Feeders. 
THE COURT: 

Alright. Well, maybe some of these should be taken out of 
your account and put in--- 

Well, they are not my account. 

Not your account. Well maybe, though, you have got the 
credits, as well, you see. 

Dedom't.. know . 

Ima t's ail invene,y you‘ thave wotithé redits as well as 
tire debits, 

es 

Well pehket te. go.lon. 

MR. WEIR: 

Okay. On April the 18th, to John Mehew, $201.25. 

MR. PALMER: Thege: i sa (oneddict, bahanceson that 
One, jas well. 


MR. WEIR: On May the 6th, 1963, $1500.00. 


meew n:02 ; 
ga Ae 
ol (a - ‘ 
a. — - 
BTSs po i 
> = > 
LA 
> ope 


rans 


io Fesusunk eesd , 2S) bose -$nuvos5A iis eeet 


bis MoT. SJ * ojc ctHsbed bue testa 


















atte! % 
7 y 7 ras 
- tok 


i te 7 


' 


igvee oe sem) 


g os 
DIS ©. ASedy xd? “sipste B. 


- , % : 


; ee aa 
to’ aite® dis i” 


, Laataaom 


MY SHS. i0 SONAL: o\.5 votre Se Bie 


- pRU0D RTS : 
| : javsn. i oS ae 
oe iQ- OF Au SE OU | 
fnoOoon Yh Jon ste. Yond eae 
L sdvenm ifs Uinouls =e oem 


{lew eas , sdnnete 


worn 27 *Hen | 


Oo =  O £> & 


we TG me 


This was to Leonard Mehew, an advance, presumably. 

THE AGOURTs 

Weuneotes!@0,00 in cash out.of that, according to this. 
Wes 

Cobetherrest.invthe- bank, 

Laebs 

Riri ents 

MR. WEIR: June the 5th, 1963, to John Mehew 
$5,410.18, and there is another one to Wayne Mehew on that 
same tdayye$1348.72. 

ORE @@URIT: Hhehink thav.-must be. 2 credit in 
the books on a settlement. What is the date? 

MR. WEIR: July the 5th, -1963. 

THE COURT: @hg.no, that's right, cheques are 
here. Now, would that.be a transaction between the two of 
you? Were you--- 

No, no. My boy owned them cattle. That's his own cattle, 
but he sold through Central Feeders though. 

No. 

Hesjust<soldyethem. He never did.deal. through: Central 
Feeders; at all. 

Pardon? 

He never did deal through Central Feeders. He sold cattle 
through Central Feeders though, or Central Livestock. 

Who is that, John? 


John Mehew, yes. 
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Wellssvyvou.are getting credit. for all these, on.your account. 
It doesn't show it on the balance here. $90,000.00 is not 
mulch, WRecaCce, 

Vay io S Ines a credit to you, and every time a chegue 
goes out--- er aie ia eebit.,..l am.serry, a debit. Okay, 
go ahead. 

MR.- WEIR: 


On July the 10th, 1963, $1,000.00, Leonard Mehew. Did you 


finds that ? 

MR. PALMER: Oh, yes, there is a drawing of that. 
MR. WEIR: What? 

MR. PALMER: There is a drawing of that amount. 
$1,000.00? 

MR. WEIR: Werss 

MR. PALMER: Dunes 

MR. WEIR: Okay. .And you are satisfied with 


that? August the 9th, 1963, to Wayne Mehew, $149.05. 

Ete OURT : Well, these are ail charged to your 
account, Mr. Mehew. 

They are charged? 

THE COURT: Yes. 

MR. WEIR: And another one, October 8th, 1963, 
to Wayne Mehew, $1,038.82. And then.on.the 31st .of October, 
1963, a cheque to yourself of $16000.00. 

Bak GOURT: Can we stop there and wonder what 


you did .with- that imoney? 
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I deposited that at the bank. That was my revolving 
eredisniyau sthe: bank; 

$16,000.00? 

Nigewce 

Well, what happened to it? 

Well, you mean--- 

What was it spent for? 

Oh, partly for feed, pay for machinery, and general--- 

Paid for machinery? 

Pay for some chet Bensvesn yes, and I had a $16,000.00 
revolving ‘Credit and that -was my “living. 

Well, shouldn't that have come from the Bank of Commerce? 
DCs, 

But it came through the Association? 

We Glee eal tol seltchequeironmiite Association . 

Wes .codWell why sshould crrourm friends: and neighbors: throughout 
Southern Alberta put up $16,000.00 for you to have revolving 
EOL LT 

Well, how did they put up $16,000--- 

Because they are now paying for it? 

wes, GUC ist oiattern Chis chs we. 

No, but here you say that. you got $16,000.00 which you were 
to use as revolving credit to pay for your machinery, to pay 
DOmevyvour saving? 

wes. 


How, in good conscience, can you say that the Lethbridge 
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Beeders shouldysupplyeyou :with that meney?°_I-can see the 
bank supplying you with that money. 

Yes, but I figured I had that much money coming. 

Oh,ndusees 

MR. WEIR: 

Well,how did you know if you never looked at your ledger 
cards? 

Well, they never told me any different. 

Weliwethers: as only. one!) others item,in.1963 that I have in 
this column, it's December 16th, 1963--- No, there is 
three others. That amount, December 16th, 1963, to John 
Mehew, $133.64. On December the 4th to Wayne Mehew, 
$456.07, and-again on the 4th, 1963, to Wayne Mehew, 
Sligl55.G7en Buisjustewithkeelabionlte the cheques that were 
paid to you, the $16,000.00 cheque, 1,000, the other 1500, 
and the 11,000, according to my quick arithmetic this comes 
£4829 ,500? 

és. 

You acknowledge, then, having received this amount of money? 
Yes. It shows in our bank statement. 

What conversations did you have with Mr. Hatch regarding the 
advances for this year and other years? Did you have some 
set arrangement with Mr. Hatch that you could obtain X number 
of edoLlears? 

No. I think Mr. Hatch knew my business. We was in business 


Pegzether there, 1 mean, like the Central Feeders, themselves, 
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and he knew my business, and what I was doing. 

THE OGURL : In all fairness to Mr. Mehew, I'd 
like to point out that when he got the $16,000.00 in October 
heShad just, Central Feeders had just isold.on-his behalf 
$55,866.23 worth of cattlél «So, if sheriadn't “owed :se much 
money at the time, according to the books, the $16,000.00 
would have been very reasonable. 

MWieat "S°raeht. 

On the sale of that much cattle. But--- 

Well, this is the first time I ever did have $16,000.00 
from the bank, and I was dealing at the same bank that 
eéntravereeders was, Impenbal Bankdof sCommerce. 

Well, in 1963--- 

And so when this Central Feeders blew up the bank naturally 
demanded their money. They had a demand note right now. So 
that's the reason that. I raised the $16,000.00, and paid the 
bank. 

Oh, you are talking about another 16,000. The 16;000 at the 
end. 

Avethse end, yes. This was deposited to my account, and I 
paid the Farm Improvement Loan out of that, and what I[--- 
Oh, no, wait a minute. Again, you say you paid the Farm 
Improvement. Loan? 

The payment on the Farm Improvement Loan. 

Ou. Siva ithe 16,0007 


Yes. 
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EME CEY SMM ei ohGy 
MR. WEIR: 


Which 16,000 is he referring to? 


THE GOURT: That is the°16,000--- 

THE WITNESS: That .vs-thée only. L6yO00,*the snly 
One. 

THE COURTS Thagovie gov.in Ccteber, 

MR. PROWSE: He said when Central Feeders blew 


Up he did“this) 
THE COURT: No, no. When Central Feeders blew 


up he paid the bank $16,000. 


MR. PROWSE: Well, it doesn't show in these 
aecounys:s 
THE -GOURT: OR PeuO pee (ners yay chai e ie ooo 


this 16,000 in October, and then the next spring, the bank 
demanding $16,000., he paid it, to the bank. 

MR. PROWSE: He held $16,000 all that time? 

THE .GOURT : No, no. He mortgaged his farm for 


$16,000 and paid it to the Canadian Imperial Bank of 


Commerce. 
THE WITNESS: Or my wifets farm. 
one COURT: AMO patorh their debty C-For, Midon't 


know how much of it. 

THE WITNESS: Pesce’, aM5t Sede); 

THE COURT: Is that all you owed them? 

THE WITNESS: Senco. cut, nO. -Plus the Farm 
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Improvement Loan, which I still owe. 

THE COURT: 

So you see, the situation is now, the bank has been paid, 
but the Lethbridge Feeders haven't been paid. 

MR. WEIR: Your Honour, would you like to 

go. through the other yearsiat..this time, .in connection 

with the other advances? 

eng al OUR 1: Well, is there any reason, Mr. Mehew, 
except that you complain about being charged with Wayne and 
John's cheques, the other cheques are yours? 

As far.as 1 am concerned, yes. .-Mr..Palmer has.it all here, 
and itUeshows, yes. 

THE COURT: 

Do you think there is any reason for disputing our additions? 
Vo abc Oh pwns CGHEGUES,.me. 

Beeee. Well. wwillsyou.take them, .bhen s.8a8-—-— 

I Will accept, {hem ras sthey .are, 

Alright, fine. We have gone through them two or three times--- 
Wéllyelebelieve that, yesw.iWe have .my»bank stavements., 
where,l deposited, and wescompared, them, and..there 1s, .some, 

a few, but I mean, it's--- 

MR. WEIR: Your,Honour,,,:beforé.<l proceed - and 
while Il am proceeding, I will give Mr. Palmer the opportunity 
of going over my figures with the slip from the adding 
machine so that if there is any dispute concerning the 


amounts he can advise us later. 
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THE, COURT: Well, he can have all his cheques 
and check. them .too, if,he wishes... As a matter of fact, 
heat, NOt pinversested, ~particularly., <in.that, »,except.in a 
general way. 

THE WITNESS: Wella, dT «am-not ezther, .because 


they compare with my bank deposits, and so on. 


THe eo OUR: Aivieny. Well, Letts go on to 
BEGG, UNer. 
Mi WELT Well, before we proceed directly 


to feed, I am rather interested, Mr. Mehew, in your 
Susnceard of living. -You:have apparently received quite a 
bat of money-here. 

‘uh, GOURT: Well, Mr. Weir, you. can't compare 
standard os living, until vou find out ,how much teed, 
because that's a reasonable amount of money to spend on 
feed, unless he got some more money. Getting $156,000.00 
in five years and feeding 400 head of cattle, he wouldn't 
have svery.much.left. for any.standard,of living. 

MR. WEIR: Well, according to my figures, 
Mr. Mehew, in 1963, in addition to these cash advances, 
and the payments to Wayne and John that we have just gone 
over, I have an approximate total, not to the nearest cent, 
but an approximate total of $36,488.00. Now, while you 
are thinking about the reasonableness of my calculations 
there, in 1962, again for, feed,.monies paid directly.to 


people that.supplied you with feed. 
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Ye's. 

1962 ,$35 5355.00. ©In.19615%$15,279100.ve Thenin: 1960 we 
have, apparently no payments made directly to people 
supplying you with feed, although I note in that year your 
advances came to a total Sf263'75575,00..° 1959, dropping 
aqowrquite a bit. in this yearo$1),247.00jvandorshat.'s the 
last total that I made. 

res. 

Now, do you acknowledge having received the benefit of 

these cheques that were paid to people who supplied you with 
reed? 

No, I--- 

You indicated that you didn't have to pay any income tax. 
Well, surely you must have done some calculations, at. least 
to arrive at this joyful state of realizing that you didn't 
have to worry about income tax. 

Ne, no, --didn't come to that. tconolusiern,at, alliywayl just 
didn'tt make out any income tax. That's all. 

Did. you:keep a record of your feed bills, at all? 

Not too good, no. I let.Central Feeders’keep that. 

THE COURT: Well, do you want to go through the 
1963 list? See what you think of. them? 

Gh, “ZL -don't think that thatématters, Mr. Turcotte. JI dontt | 
believe that really matters, I will let--- 

MR. WEIR: Well, Mr. Mehew, I will just show 


you, according to the records that I have extracted from 
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your Wedeer"card, it Wiliebe a little faster for you to 
look at, you can see the amounts that were charged to your 
accounl for supplies. 

Now, in January the 3rd, 1963, an amount of $636.54. 
Tho (OOUn Where are you at? 
MR. WEIR: January, 1963, Your Honour. 
Excuse me. Mr. Palmer, you still have the ledger card if 


your would like to DTollow along with us. 


Teer COUR: I am sorry, January--- 

MR. WEIR: The 3rd, 1963. 

TH GOURT: What is the amount? 

MR. WEIR: Supplies, $636,00-—- 

fee COURT: Oh, we didntt pull the supply 


Cieques. “GO ahead, 
MR. WEIR: I am just going from the summary, 


a COpy so. whieh you have, Your Honour. 


THE WITNESS: I can recognize that, anyway. 
MR. WEIR: You can recognize it? 

cea. 

Tae COURT It would be no cheque anyway, it 


would be a voucher, because you got your supplies from the 
tecters, Gilda your 

THE WITNESS: pone, yes. 

MR. WEIR: 

Now, looking down at these suppliers, February, March, and 


April, hh. Héeggie and Sons seem to be a constant supplier. 
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Wel DL hetheyedsuppiied ithe sereainy. I bought grain off them. 

1 eS’. 

THE COURT: Did you buy the hay from Gaszler? 
GOS. 

Theme, i665 tons of hay $136. 00,.0n the 2th of February, 
L963) 


MR. WEIR: B35 5 
THE WITNESS: Yes. 
MR. WEIR: 

You. did--- 

Oh, yes. 


Well, looking down this list, are there any items indicated 


fou. suppia eo 4om feed phat you doubt, at all, or in any month 


that you don't recall receiving any items for feed or 
aupplies? 

No. 

THE. COURT: 

Could I ask you this question; did you bring these slips 
in? 

No, Heggie brought them in. 

You never saw them? 

some. Some were signed. 

Well, yes. These are signed by you? 
VeSa 

SO you would sign them? 


And Heggie would bring them in to Central Feeders. 
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And the feeders would pay him? 


oak LOS: pra: 


Well, if they are. all signed, that is, so far as the Heggie 
amounts are.concerned, they would be all okayed? 

Tieden eo eC come: Ol hedge Gasnzler cheques, b picked, up, 
MVGeliowead Gelivered to him. 

Vou el iyeled,,00 ome ol tine people. supplying, you with feed 
and-=-- 

Yes, I%d take the cheque, and have the cheque made out, and 
some of them was put to my own personal account. ees part 
Of Stirs snoneywould be in and l'd just get it-in my name and 
then £0. pay.-vhem for.teed, you see, and this is what they 
show :herne,-that's right. 

Well, you acknowledge these amounts, then, for 1963? 

OSS. 

Te legge echeques, statements, are pretty well all signed? 
Breut powell 1 .Aavyes.. 

But your hay chegques,.-I.mean, there 1s no: account--- 

Deb dak ne pOnGked, them up, myseli, them cheques “tor the hay. 
They was made ee TOnptleSGnaini 6ren. peoples 

MR. WEIR: 

Well, let's have a run through.of 1962, looking at this 
summary that..I-have prepared. Are there any items appearing 
in any month that disturb, you, Bisu you would Like us to pack 
OUe Tyrie . you would like we will have them all brought forward. 


You see, on these supplies, now, I mean, I get them from 
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Central Feeders, and they pay them, I don't know too much 
about them. JI don't know too much about the supplies. 

Bate yOUrecal li receiving supplies? 

Vite Jeo, 8. SOU some supplies, yes. 

And, in fact, through Central Feeders you were able to get--- 
A discount. 

Quite a substantial discount on your supplies? 

Mii omoweneeeas | recall, that 1s correct. 

Now, looking at March, this is quite a heavy month in 1962 
for supplies, do you recall receiving supplies approximately 
ii sonal proportion? 

You mean here, and here? 

Yes, in March, 19--- | 

That's Heggie, that's feed. 

nee ; 

And supplies. . 

Well, feed and supplies. 

Well, there's ts only $8.00--- 

But you recall receiving--- 

Well, 2 mean, they are so small, that could have been penicillin, 
Of any wine, oo.00, and So.40, that's not--- . 
Then, in April and May you also have quite a few--- 

Was this charged to me? 

Les, 

Ther COURl What was that? 

MR. WEIR: | Merch the 27th, 1962. 
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Lee. COURT: What's the amount? 
MR. WEIR: $849.00, Leonard Christensen. 
Thine GOURD : Well, that's for two loads of 


barley from Mr. Leonard Christensen. 

THE WITNESS: Dese,wiaets right. 

THE COURS: 

Right? 

Thee 'seright. 

MR. WEIR: 

And you recall that? 

Ss 

Are there any others that you would like us to--- 

see, they are not big enough for supplies, but--- 

No, but for example, on July the 10th, 1962, to R. Heggie 
and Son, $1962--- 

Well, they.have all been checked, haven't they? R. Heggie 
and Sons, haven't they.all been checked and, with the 
vouchers, showing that they got this money, and--- 
THESCOURT : Yes. i dontt think you.need 
Werry about the Heggie cheques. 

THE WITNESS: Now: La Gott tb iL SO.6 ey ol Gtk 
we agreed on that. 

obit. OUR They are all signed by you, and 
the cheques are--- 

THE WITNESS: J. think )s0.. 

THE COURT: Yes. 
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MR. WEIR: 

Well then, you acknowledge having received feed and 
supplied in 1962, then, in the sum of $35,355.00? 

Youtve got one here for $600 and something, and you 

have another one back here for 600 and something, wasntt 
Bo, “mttieoback? 


November the 10th, 1962, supplies, Your Honour, of $618.00. 


Th SCOURP: We have nothing. 
MR. WEIR: We have nothing. 
THE COURT: see, there would be no vouchers 


on supplies. There would be a bill, which we could draw, 

but we didn't draw them, because there is no cheque. 

Nol) -thené ai sone cheque: 

But there is a--- 

Dug te Vol @an oo Voy alioum Hotour, visi this, aisiewhat we acot 
here, which--- 

WeLl foweCcanscet cthoseiforhyou,ehécause sthéey: dre allltirvemized, 
ther supply cheques arevall itemized, and charged to various 
Lesters 

Mess 

And we have them on the one coming up on Thursday, but we 
dadm'’t draw them of yours.eol think SGhat!«<you.will find that 
they are all okay. 

You will find they are okay? 

Well, I think they are alright, but I don't want to put words 


in -Vota mouth, 
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No, no, but I mean---. 

MR. WEIR: 

Well then, looking at 1962, you received these cash advances, 
plus these payments that we have referred to--- 

Gee : ~~ 

To John and Wayne Mehew, totalling to the sum of $31,269.00, 
and feed and supplies of $35,355.00, and then in 1963 we 

have under the cash advance column, $41,019,00, and under 
feed and supplies, $36,488.00. 

Now, this, to a layman like myself, in the cattle 
business, seems like quite a substantial amount of money, 
and) quiue, iranklay [ am. interésted in you giving us a brief 
Outline on yourstenderd: of diving, and one basic test that 
I would like to apply right now is to find out from you 
where you go on vacations, where you have gone on vacations, 
for example, in the past five years? 

Oh, go to Las Vegas, or Reno, California, in the winter 
tame, never in the summer. 

Have you gone to Hurope, Hawaii, or any of these other 
places? 

No, of course not. We even got a camper. We take a camper 
so we don't have to pay high hotel bills. 

Well, how many times have you gone down to Las Vegas and 
Reno in the past five years? 

I have been to Las Vegas twice, and I have been to Reno, 


I think three times. 
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TALS is a total of five--- 

Five Gimes. 

Five times. 

Pive years. 

And you wouldn't have gone any more than five times to 
Las Vegas and Reno in that period of time? 

No. 

Well now, satisfy my curiosity now, what happened when 
you went down to Las Vegas and Reno? Did you win, lose, 
or draw? 

etre © CLG. Lose’, 

Or cid you fambile? 

Buu) didn "> gamble enough to lose. 

You didn't gamble enough to Lose? 

No. 

Dion's lose any money, at all, in the five years? 

Not gambling, no, because 1 didn't gamble heavy enough to 
LOSE’. 

THE COURT: 

What we are getting at, Mr. Mehew, would your visits to 
Reno and Las Vegas make a dent in this--- 

No. 

$255,000.00 that you--- 

NO, 26 wouldn't . 

Pardon? 


It wouldn't, because I am not that kind of a gambler. 
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Are you still interested in race horses? 
No. tI haven't. been for 10 years. 
Pardon? 


I haventt been for 10 years. 


Paver De Seen interested jn race horses, for,10 years., Well, 


Cee Sel Le, 

MR. WEIR: 

When was the last time you went down to Reno, or Las 
Vegas? 


January, or February, 19--- 


632 

THE COURT: 6h. 
THE WITNESS: 6h. 
MR. WEIR: 


64. When was the next previous time that you went? 

Went ian the fall of 64; I believe. .I could look it up. 
ine fall of 1961, and, January, of, 1964? 

Wess 

THE COURT: Well, the fall of 1964 would be 
gust. & couple of months azo. Do you mean that, or a year 
ago? 


No, a year before. .Or no, it would be 1963. 


PoE COURT: It would be 1963. 
THE WITNESS: That's right, 63. 
MR. WEIR: 


Souvousvenw in the fall of,1963. 
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Pel bLaot, 196k. 

And the fall of 1963, in October the 24th is when you 
received a cheque for $16,000 -from the Association. 

Les, 

You didn't take a good piece sf ‘this $16,000 and go down 

to Las Vegas? 

We. got cheques. that ah. cover sal. that.16,000., 

I am not suggesting you haven't the money to cover this 

Po .O00>; i: am just wondering what you did when you received 
this 616,000 in October of 1963. 

1 wana Eb Gan prove that, 1 got cheques that will show you 
whet Iydid with that, 16, thousand. 

Weltlice you are mov answering my question. -Did you or-did you 
not take a reasonably good percentage of this $16,000 cheque 
in October of 1963 and go down to either Las Vegas or Reno? 
No. | | 

Ano. haan event. Daa ee past, Live years, 11. 7jeun Lae 
trips that you made in total.over that.period of time, you 


never lost any money, at all, in Las Vegas or Reno? 


NO 65 dal ye awen '.. 


Well, I congratulate you. 


I didn't say I gambled, either. 

wou Gidn’. gamble? 

Justea little pbit. \ 

MR. MOSCOVICH: Slot machines. 

Lae WITNESS t Not even slot machines. 
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MR. WEIR: 

Well, what did you gamble, how did you gamble? 

I played Kino. 

Pee Vel, vel. Us, 4 Neve mever deen to las Veras’, ‘or 
Reno? 

Well, it's bingo backwards. 

Bingo backwards. Well, I find bingo forwards boring enough, 
but bingo backwards--- 

But the interesting thing is that you didntt lose any money, 
at all? 

I didn't lose any money, no. 

Well, this is very good for you, then, that you didn't. 
Yes. 

I don't think so many people can boast of that, having gone 
down so often. 

Well, what interested you in going down year after year? 
Well, why shouldn't I? It's the most fabulous city in the 
world, either one of them, and we didn't stop at just Reno 
or Las Vegas, we went on to California, and--- We didn't 
take summer holidays,.I guess we are entitled to take winter. 
Were you ever turned down by Mr. Hatch on a request for a 
cash advance? 

No. 

Did Mr.--- Did you pay anything to Mr. Hatch by way of a 
personal favor, or cash advance of some sort--- 


No. 
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In consideration of the extended credit that you:had with the 
Association? | 

No Sire 

Did you feel that other members of the Association were 
receiving whe sameltypecor easy icreditrthat yousobviously 
obtained? 

Peeicdntt Know, Siedontveknow their business. 

Well, you-have already told us that your authorized limit 
of credit was $40,000. 

heow 

And yet you have already examined your ledger card, at one 
particulars staze ait, was approximately. $136, 000. 

Lesyeyess 

Now,.did) this strike you as being a little unusual, having 
ee creda suLhori zed athy0 000, andium effect getting,credit 
ers 610007 

ets wes CG 

Did Mr. Hatch ever comment to you about this arrangement 
which seemed unusual, as you have indicated? 

Welle I contacted MrmeHatch ence and asked him how. he got 
this extra.> dumean, I knew my credit was at 20,000 for 
two years,.and 4O°fortanother year, and I said, now, how 
do you get this extra money, and he said, we finance it. 
ATriCMe Sed, Ghat do you.mean, finance it, 12%.interest or 
BCuecuh@ew.s He Said no, no, he said, we finance it with 


just regular bank interest, 6%. 
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And you felt that you would always be paying 6% for--- 

Hie Gere nt 

For any monies that you received from the Association? 

Any money I got. 

I am showing you a document which appears to be a financial 
statement, dated March the 8th, 1963. Do you recall this? 
Well, that's a bank statement, or a--- 

It's a bank statement for the Canadian Imperial Bank of 
Commerce. 

On, wala, don"t. °recoenize- that. 

Well, in this bank statement, under assets listed for you, 
it indicates $80,000, consignment Lethbridge Central Feeders, 
is that correet? 

How many head of cattle? 

N@s. S26' cattle§ and then heres it indicates, consignment, 
Lethbridge Central Feeders, $80,000 of an asset. It does 
LiBUethisyndiesait net? 

185. 

Now, under liabilities it states, $62,000, Lethbridge Central 
Pecders mais shatneorrect? 

Well, I don't know. 

Well, I mean, you see this figure? 

Yes. 

It says $62,000? 

That'’s°*right. 


And this is your financial statement, is it not? 
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That's what they say. 

Thee Coun: 

Well, isn't your Signature on.it? 

What? 

Isn't your signature on it? 

MR. WEIR: 

Well, where would the bank get a statement like this? I 
gem’ t See his signature, Your Honour. Where would the bank 
get a statement such as this? 

Well, maybe from Central’ Feeders. 

You never supplied the bank with any information--- 

Not about this. JI made my own personal one. I mean, I made 
My Own personal, irom the bank. There’is no signature on 
that 1S there? 

No, I don't see any Signature, but it appears to be a 
statement--- 

Couldn't they have got it from Central Feeders? 

Well, the point is this, have you ever supplied any such 
information tothe bank? 

Weil, I made a financial statement to the bank, yes. 

Well, what is this? Isn't this--- 

Leon’ t know. I can't recognize that. 

Welle wine WOuld You Call 1b, 1i 20 tsh't a-financiel 
statement? What would you have indicated in a financial 
Statement if you wouldn't indicate figures such as this? 


WSlDyeteG@Ldi' Csnave that many cattlé, to start with. 
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Cee OOUmt: 

What date is that? 

MR. WEIR: This 26) Mercn the 6th,.1963, Your 
Honour. 

fae GOURD 

And how many cattle? 

MR. WEIR: Je epoicabes 525. 

THE. COURT: 

You had 601, didntt you, Mr. --- 

63. 

What date, March--- 

MR. WEIR: March the 8th, 1963. 

THE COURT: 

Well, let me read you, Mr. Mehew; on October the 17th, 1962, 
WO sDOUchT 735i calves, .On October the J5th you bought. 115 
Ca ves,, On October the 15th you, bought 60 calves. On 
Pepeemeer he LOCn you bought 35 steers. On August the 30th 
you bought 26 steers, and on August the 30th you bought 114 
steers. That is 601 animals. Now, I don't know how many 
you--- 

Diets 163... yes. 

That's in the fall »of '62.. and he's.reading,from a statement 
in March of 1963. 

LoS. 


The total purchase price of those steers and calves amounted 
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to $93,024.97. 

Yes, 

Now, do you remember that huge purchase? 

Yes, I can remember all them cattle. 

Alright. So you do have the vouchers? 

Yes, we had them cattle, I can remember that. We had big 
steers--- 

And in the spring you would have most ofthem Sid Lu 
wouldn't you? 

NO. enlhe,calvesywouldn!t..go-untib)fabb; 

Until the.following.«fall? 

ThéestokLowing fall. 

So, you would have them. 

ese 

So that statement then would be about correct? 
Pgseimeveawe had about 900 head .of cattle in there in 1962. 
Yes, but that's in March of 1963, so that would be about 
reght »ywoubdn't .i.t? 

Well, yes. In 1962 we had 900 in there. 

Well, whatever you had. 

MR. WEIR: 

It also indicates a liability to the Canadian Imperial Bank 
of Commerce, as at March the 8th, 1963, of $10,000? 

Yes. 

Now, you indicated before that you had some type of a 


revobvimng credit? 
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asleep hie, 

Now, is this the total of your indebtedness to the bank 
at that time? 

Well, plus the farm improvement loan. 

But you did owe the $10,000? 

Oh, yes. 

And this was on a straight demand note? 

Wes. 

And in addition, a farm improvement loan, you said? 

Is this 1963? Yes, I owed them $10,000. 

Well what I am trying’ to get at, Mr. Mehew, is how much, 
in addition to this $10,000, did you actually owe the bank? 
ipo WoOWhieersankerm couldattelia vou that. . I think about 

We AIO 

yO Ite would be a total of about 17,000? 

PD Ove Wy esp. 

And this cheque that you have referred to PreviDusL yor 
October, 1963, this cash advance of $16,000? 

Yes. 

When you deposited this with Canadian Imperial Bank of 
Conmercendid this, in effect,.liquidate that debt to the 
bank? Was there any debt to the bank at that time? 

The farm improvement loan debt would still be there. 

But this demand note of $10,000 was wiped clear? 

VSS . | 


THE’ COURT: On, ledontt know. bev shim Chink, 
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because he said that he didn't pay his loan off until he 
mortgaged his property. 

THE. WITNESS: Yes, but I had to pay my loan off, 
liteeturbotte, becausetigndgneihedfallNyrlikeZe. 

MR. WEIR: 

And then you obtained a new note? 

ies. 

nis, COvhTs Alright. 

MR. WEIR: 

Did you take your other cash advances from the Association 
and deposit them, as well, to your account to be applied on 
loans with the Canadian Imperial Bank of Commerce? 

Well, you mean when it was due? 

Well, when you received the cash advances? 

ivdeposited it to my account. 

Would you go in and ask the Lethbridge Central Feeders 
Association for a cash advance when the due date on your 
note*with the’ bank would be coming rather close? 

Yes. 

This would be, then, your reason for going and asking for a 
cash advance? 

Yes. 

On. every occasion, or--- 

Yes, pretty well every occasion. I put all my grain through 
bhencautleynand I was never out of cattle, so I don't even 


know where I stood. 
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Mr. Mehew, I am showing you an abstract of what appears 
bop pen your farm,.is.that, not. cerrect? 

es. 

I notice that it was transferred to Myrtle Mehew in 1949, 
LeeeGs correct. 

Tecante was; left.to.ner. 

Now, would you-hold onto this for just a moment, please. 
Now, as we have already pointed out, the Board meeting of 
December the 16th, 1958, mentioned the fact that your 
limit. was to be $10,000, and subject to your clear title 

Oo arend, lhen I notice on, that abstract, that, there-is 

an entry marked August the llth, 1961, when this piece 
of-property,_this farm was transferred to you, is that 
corrects 

1961? 

Yes. 

Yes. 

August the llth, 1961? 

wes. 

New, this being. the case, would. this have been done because 
someone from the Lethbridge Central Feeders Association, 

@r someone else, told you that you had to have this land in 
your own name? 

No, no, it was done so I could get a higher working capital 
with the bank. 

It was done because the bank wanted you to do this? 


Tieu Selon, yes. 
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pO ng one rom the Lethprrdge Central Feeders’ Association 
ever asked you to have the land in your name? 

Ne} ne. lt was strictly between me and the banker. 

And did the bank tell you that this was for their own 
prevection, or did they indicate that they were asked to 
do this) by the Association? 

Nee mew’ [t was for their own protection. 

This is what the Canadian Imperial Bank told you? 

THE COURT: Ne, no. Wait a minute. Wait a 


monutve,-9 What davesii's » this? 


MR, WEIR: The is August the llth, 1901. 
THES ‘COURT: That is the Imperial Bank. 

THE WITNESS: ier Ps lie tlinperia Bank, yes. 
THES COURT : Not the Canadian Imperial. The 


Imperial Bank. 


Mie SW DR Or, i beg your pardon. The Imperial. 
THe, COURT : Yes. 
MR. WEIR: 


Now, [I notice another entry on that abstract, of April the 
Zend, 1964. This piece of property was re-transferred back 
to Myrtle Irene Mehew? 

Leon 

Did you mention anything to the bank about this? 

Yes, they knew about it. 

THe COUR Yes." He transferred it to his wife, 


and she borrowed $16,000 and gave it to the bank. 
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THE WITNESS: She borrowed 20,000. 

THE COURT: She borrowed 20,000, was it? 
Well, the mortgage was only 16? 

THE WITNESS: Yes, but she had to borrow 


another 3,000 to pay the taxes that I hadn't paid. 


THE COURT: I see. So she bailed you out 
eid whe? 

THE WITNESS: Mac's right, she bailed me out. 
MR. WEIR: 


But this arrangement was made with the bank before the 
transfer took, place? 

You mean to take this land’? 

No, the arrangement about the mortgage and so on, this was 
made--- 

Yes, they knew all about it. 

Prior to the formal transfer? 

Yes, they knew all about it. 

And no one from the Lethbridge Central Feeders Association 
ever asked you about the fact that the land, at one time, 
was not in your name, and--- 


Nobody, they never asked me for no security of any kind. 


I believe that we have already established, but just to make 


certain, Myrtle Mehew, this is your wife? 
Mined) Lstmye mide, yess 
Yes. Now, to assist Mr. Palmer, would you examine some of 


these ledger cards that I will pass to you? 
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Tae COURT" What are you going to--- 

MR. WEIR: I-am going te cover the $30,000 
item of August 31st, 19--- 

THE GOURT: Well, that's going to take a little 
Voie, s® perhaps we should have 15 minutes rest. 


COOUR Pe APVOURNED WT 16+ 55° A.M TO°GT 7A. Mee) 


MR. WEIR: Are you ready to proceed, Your 
Honour? 

TRE COURT. Les, 

MR. WEIR: 


Mr. Mehew, what arrangements, if any, did you make with 
Mire Here Bishop, om Mr. HE. Bishop and Sons? 

None. 

fp easione Udo. What was that answer again? 
None. I never had nothing to do with them, that I know of. 
i oidn' t even knew une men, 

MR. WEIR: 

Well, let's’ go through some entries’ involving the ledger 
card under Ek. Bishop and’ Sons? 

Tes. 

And perhaps it might shed’ a little light on’ some further 
answers to questions. 

Tam snowing you "journal voucher “No. 527. This ia dated 
April the 2nd--- Hxcuse me, that's not the one I want. 
I will begin again. JI am showing you journal voucher 


Veowieco, Soe ut 25 dated Ausust the Bist, 1962. There is 
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a debi to &. Bishop and Son of $30,000, and a credit to 

L. Mehew of $30,000. 

laden! GO lkhoew anything about it. 

You doen't? 

No. 

ine Felmer, your solicitor, .is looking at the ledger card. 
1eS. 

That $30,000 credit does appear? 

MR. PALMER: We_ realize it appears,in his cards. 
We were aware of this before. 

THE WITNESS: Bua i donft know anything about it. 
MR. WEIR: 

Okay. Now, this is quite an involved little area, Mr. Mehew, 
se beariwith us... J think I will be able to go through it in 
as straightforward a,way as I can. 

bere oS anol ner journal voucher, this. one is.No..477..-It is 
dated December-30th, 1963. There is a debit to Leonard and 
Weynepliéhew, new. account, of .$73,454.17...A credit to 

i. Bishop and Sons of $34,382.19, and a credit to Leonard 
Mehew, $39,071.98. 

GE» COURT: What date is that again? 

MR. WEIR: This is December 30th, 1963. 

Now, for a moment, let us have a look at this $34,382.19 credit 
that went tok. Bishop, and. Sons account, 

Now, have you ever.seen this particular ledger card which is 


made. out toy, Bishop and Sons? 
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No, neo. -I don't even know them. 

The first journal voucher, No. 298, appears in the E. Bishop 
and Sens ledger card as a debit, as it appears in that 
journal voucher? 

ee. 

And there is the amount in the E. Bishop and Sons account, 
30,000. The balance in that account, of course, because of 
that ‘debit; ‘is $30 00. 

Now, I want you to look at some of the items that are going te 
follow ‘here. ‘The bottom of this page, and over on this page, 
and I am going to read them down here. 

Now, let's look at the interest items, only. The interest 
items here, you have $80.14, $160.69, $167.58. Are we over 
on the other page yet? 

ec. 

No, we are on the back page. Just look for interest items. 
Deo mie 76.20," Sloe. 1), 

Our Weneur, just tO réassure the Court neperter, d wii 
hand this’ document to him later so he can look at then. 

What was the last one, $147.20. $166.76, $163.37, $334.50, 
$171.69, $172.57, $167.86, and $174.30, making a total of 
$2,382.19 for interest that appears in this ledger card. 
Now, in addition to this there are some other items, and 
they are advances on this account to Herb Bishop, $450.00, 
and others, $450.00, $450.00, $200.00, $135.34, and $114.66, 


making a total for advances, according to this calculating 
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machine. that. I.used, of $1800.00. 

Now, there is one other item which appears on this page of 
the H. Bishop and Son ledger, $200.00 for life insurance. 
Now, .all of.these sums that we have just referred to, this 
interest--- 
es. 

These advances to Mr. Bishop, and the $200.00 for insurance, 
making a total of $4,382.19, which, when added to the 

$30,000 gives you a $34,382.19. 

Now,-thiiss\ais what was referred to in journal voucher No.477. 
Yes. 

That credit to E. Bishop and Sons that wiped that particular 
account. out. 

Now, following it through,just a little bit. more, we have 
another item of interest which follows through after that 
latter item, of $342.22, which you see there, and this was 
put through in your account, which is marked: Leonard and 
Wayne Mehew. At the top you see this $73,454.17 debit 
attached, and once again looking back here, this is the 
amount of that journal voucher of $477.00. Now, in addition 
we have this item of interest which is charged, 432--- IT am 
sorry, $443.22, $189.53, $392.73, $369.35, which makes a 
moval of $7,749.00, 

Ves. 

Now, this is covered by, this cancelling ef this particular 


one is covered by this particular journal voucher, No. 527, 
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which transfers this particular balance in the Leonard and 
Wayne Mehew ledger card--- 
Yee. 


To your personal ledger card. 


THE WCOURT: That appears on April the 2nd, 1964. 
MR. WEIR: Tees 

THE WITNESS: ieee 

THE COURT: $74,749.00. 

THE WITNESS: Tneao's alter chilis, at ver Central 


Feeders blew up. 


THE GOURL: Yes. 
THE WITNESS: Yes. 
MR. WEIR: 


Now, (ineyeursaccount, as well, therenis a cheque to Herb 
Bishop which is debited to your account on July the 9th, 1963. 
THE COURT: JuLy the 9th, 1963. 

MR. WEIR: 

Now; youcsee that. entry? 

Ves: 

Sl ,OWL7 66? 

Wee, 

You had no knowledge of this? 

No. 

You never authorized anyone to make this payment? 

Never authorized nothing. 


Well, on this particular array of entries--- 




















~ sey - 





tsvaq etd’ ete tenets tomy 


is 


7 bis Brettes) eds ot sone hed tatu: 
6 ts ;r. 
~-=prao ree bSt wens cd 


198 


piso wepbel Lanceis4 HOw” rot 


paced bas end s64 o- stesqqs 5c) “THUGIg an? A. 
am 
2 -ATevi, SM cD: 

291 22aT ae eee 

O, ei aa I as oi : 

tancdeo Tat ti tay 2o¢te attedT gant ie aes 
‘e 

ap weid sxeisau 

, Eos fh \J Ge Ces wy 

231 hve Ani 

aw RM 

Gus of aps ei eisns . 1 28 gw s yiov ai pwolt 


peer ,@g@ oft viol ao davooss TNO" 62 bocideb<! 2igidy qe@mee 
fae, ,nge att “eiub rROD TAT — 

TSW AM 

wine Jedd see 20” wor 

’ eat 


5a. Ho 





cD) 


 — ws = 


=e = 


ia = 


THE COURT: Maybe you should show him this 
cheque’ to show that it is real. 

THE WITNESS: Oh, well, I Relieve it™is’ real. 
eevee bel eereal. Mr. Turcette, I don't—-- 

MR. WEIR: 

This 1s the cheque’ to Herb Bishop, $1,011.66. 

Tes. 

Posie daved vuly the 9th, 19637 

16s. 

With the endorsement on the back, which presumably is 
Mr. Bishop's signature. 

wen. 

THE COURT: You didn't authorize that cheque? 
Noy 2 ever authorized no sutnh a’ thine. 

THOS COURT: 

Never knew anything about it? 

Never knew a thing about it. 

to's te’ charged to your account? 

Well--- 

MR. WEIR: 

Now, to try to summarize this interesting array of 
entries, 1 see that E. Bishop and Sons received the 
$1800.00 that they received on their own ledger card. 
Yes. 


Plus this $1,014.66, making a total of $2814.66, which they 


received, Now, in addition to this you°paid the Association--- 
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THE COURT: He 1s charged. 

MR. WEIR: 

Through charges, interest, plus this $200.00 item for 
LNSUMANCS.. 

Yes. 

In the sum of $3,876.00, as you see here? 

Les. 

Me .S2 cents... Now, this makes a.grand,total, .that,. in 
eiiecu, 7you were charged on your ledger card for this 
30,000 credit, of $6,691.48? 

ne B's 

MNGyvlbSrbS LOrpasperied from April the 31st, 1962, to--- 
I’m -sorry.-August the 31st, 1962,.to April the 2nd, 1961, 
approximately 19 months, at least? 

Bes. 

And that would, according to my very quick arithmetic, 
approximately 15% interest, I believe, somewhere in that 
a. CIV) 

ese 

And you have no knowledge about this, whatsoever? 

I had no knowledge of any kind. 

Well, why in heavents name would this be done if it weren't 
to reduce the balance of your account? I certainly made 
your account look ailot.better by reducing it by this 
$30,000. 


Loknow, itaknow. ‘I don't. know why he did it. 
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You have no idea why this was done? 

Nes@ sare Ha tclon to. 

THE, OOURT : No discussions? 

No discussions of any kind. 

MR. WEIR: 

Would the fact that your account, prior to that $30,000 enury, 
the balance was, in this particular members account, 
$68,327.81, you don't think that might have had anything to 
CeaWi. Ohio tany atiedcd? 

No, no. 

As far as you are personally concerned? 

My own personal knowledge. 

And then, as a result of that entry the balance stood at 
GGG G2 Mile | 

YeOS» 


em rather intrigued about this $200:00 for insurance, 


Mr. Mehew, 
MR. MOSCOVICH: It's peanuts. 
MR. WEIR: 


Would this mean that if something happened to Mr. E. Bishop 
that, I would presume, you would receive the benefit of this 
insurance? 

Well, that might help. 

You disclaim no knowledge of any of these transactions that 
we have just gone through? 


None ,o atty ald. 
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And you med ’no discussions with Mr.*Hatch,‘at all? 

Not on that; *no. 

Dia You; au. .ieast) discuss with’Mr. Hatch’ the possibility 
of having your account reduced in some fashion by borrowing 
money from somebody elsets account? 

NOVSirT 

Not at all, eh? 

No. 

Have you any questions in this--- 

tao COURT: Not on this particular item. 

MR. WEIR: 

Mr. Mehew, there is another general entry that I copied out 
on this particular piece of paper here, July 3lst, 1958. 
Mere iS a debit to your N.A.B. ledger card, your Non- 
Association Business card--- 

Tess 

For $6400.00. Then there is a credit to R. Johansen, member, 
of $33,000, and a credit to the Lethbridge Third Ward of 
$2400.00, and then a debit to Johansen and Mehew of $29,000. 
Now, ‘Can:you shed a little light as to what this has to do 
with then? 

I believe I contract fed for Mr. Johansen in 1958 for 21 cents 
for the gain, but as far as I was concerned I made a little 
money-with it. I don't: know anything about this. 

You don't know anything about this-~- 


Nove voiigyonOUia thing, no. 
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Die yousneaye Nowdisoussions,.at.all,.with Mr. Hatch, 
eencerning Bhis entry? 

Ne, he.didntt.show.meg-he didn't, show me this, stuff... 
egidmtt-secuall,thtsestutt.e-Why would I be paying the 
Ghuren. 

tie COUR: You don't belong to. the Third 
Ward? 

No. -No, I don't know anything about this stuff. 

tht OOURT« You are a member of the Welling 
Ward? 

Welling Ward, that's right. 

And-that's. 20 miles away.frem this, Ward? 

That! s, right... 

So you would have no reason--- 

No reason, no reason in the world that I--- 

Well now, I would ask the people to keep your minds open on 
this, because perhaps tomorrow Mr. Johansen may be able to 
shed some light, so don't jump at conclusions on this type 
of thing, you will hear from Mr. Johansen tomorrow. 

MR. WEIR: 

i ,donttahave the, ledger, cards,in frontyot me.just.at thse 
moment, Mr. Mehew, but I can assure you that on October 26th, 
1962, on your ledger card there is a credit of $9,000.00. 
Now, itts a cheque that came into your account, deposited in 
your account--- 


Yes. 
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he a resulc of Mr. Fooks putting some money in. 

tec. 

Then on January the 29th, 1963, there is a debit, a charge 
Gorvour account “of ‘$9, 2/0782? 

veo. 

Now, I have here the invoice in question, dated October 26th, 


Meese @tssit N. H. Fooks? 


Mri MOSCOVICH: Yes. 
THE WITNESS: Yes. 
MR. WEIR: 


onipped"to N. oH. Fooks for’ the account of Leonard Mehew, - 90 
heifer calves, it appears, $9,000.00. Now, would you tell us 
about this, what arrangements you had--- 

IT don't know anything about it. 

You don't? 

No.  Ldon't know Pooks, and I didn't even know it-until 
after iI got my itemized statement. 

i-see. 

THE COURT? 

Did you sell any 90 calves and buy them back in January? 

New “i¥ton't know anything about them Mr. Turcotte... There 
Seno crucKiIng Oh~ thac.* No nothing, .rs-uhere, no commisszens 
no nothing. 

MR Vitel ies No > there-isn't. 

(nere wasn enything on it, no commissions, no trucking, no 


nothing. 
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MR. WEIR: 

Thesonayerchingsithat appear on this ledger card is what 

TS jiusa-neadoinve theormnecordharfewtminutescage. 

Maybe he made $210.00 by--- 

GEE RBOQURT: No, me, 210,00 is the interest on 
the $9,000.00--- 

Oh, Tldses: 

MR. WEIR: 

Mr.sFooks, actually just received back $9,000.00. This 
$210.82 was charged to you buy way of interest, but it was 
actually credited, I believe,»in,another entry, to the 
interest account of the Association. 

es 

New, Kbheréeais «another debit -to.yourjaccount on December the 
18th, 1959, Empire Furniture, $380.00. Thatts $380.00? 
Tes. 

Now, Gids you.jbuy furniture from kmpirei Furniture? 

Nog Sir. 

Have you ever bought any furniture--- 

Never have bought furniture from them. 

THE COURT: 

You know where the Empire Furniture store was? That's the 
one that burned down in the Hull Block? 

Withereone Hull Block, I think, yes. 

Yes. 


Yes. 
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You never bought furniture--- 

Never boughu furniture, no. 

Dad You authorize anyone to charge that account to your 
Secouns ? 

Nese i1e~ 

Have you any idea whose account it is? 

Nem gotta nha Ue .seS, cin my account... That's all If 
Gen See, iS. iimpire Jurniture, thatts all I can see. 

MR. WEIR: 

There is another one to the Aluminum Goods Ltd., dated 
Maden ponesLothynl959, im-the amount of $150.65, which, as 
well, jis charged,to your,account. 

Well, what was that? 

Now, have you any knowledge about this? 

No, I dontt know anything about that. What would I want that 
mor’? 


Well,I am asking you. JI haven't any idea what you would want 


sows Ors 
NO, .no. 
ide COU ET : 


Did you buy any aluminum goods from the aluminum company’ 
NO;enol SLi. 

Did your wife? 

Did what? 

Did your wife? 


No. 
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MR. WEIR: 

Did you authorize the amount to be charged to your account 
Tepeune benefit of anybody else? 

Ney ne. 

tae COURT: Tiev"e dt Oley sccouny thay we 
Haver ios. Vemporarily, that 150, No, Here it is. It is in 
the Johansen and Mehew account. Maybe it's Mr. Johansen, 
but you paid it, eventually, by the transfer, March Coun 
Aluminum Goods Ltd., voucher 11702, $150.65. March 16th, 
2907. ? (Ou know nothing abowt it? 

Know nothing about it, no. 


Mit telus LOU Soi.) can't find the 7,900, or whatever it is? 


MR. WEIR: I have that journal voucher, Your 
Honour. 

THE COURT: Yes, that's here, 

MR. WEIR: Yes, but it is the earlier items 


that I am particularly wondering about. 


Tne COURT: Well, Mr. Mehew, we have lost track 
of about $4500 for the moment, so--- We had it this 
mornings. 

MR. WEIR: TU Sli COUMeCuLOn Wien Bhs 


journal voucher, No. 27, and on the date of April the 18th, 
1960, there is a debit to you, that is to your N.A.B. account. 
Yes. 

Of $7,470.54, and a credit to Mehew and Johansen, N.A.B., in 


the same amount, and it says, to transfer to the Mehew account. 
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Now, would this be a charge that was legitimately made? 
Gen Woulshed any /light.on-this? 

5 canwtig, tno: 

HE 2OOURT : Well, perhaps we may have to hear 
Doom MrieWil teams rorcehateceventually,<at we can't find it. 
THE WITNESS: Yes. 

MR. WEIR: 

I am showing you a series of entries which look rather 
complicated, to me, in any event, involving Johansen and 
Menewysarid imelact, shifting from the various accounts, 
involving you and Mr. Johansen. 

Yes. 

fet's just-took at one of them. For example, January the 27th, 
1959, debit to Johansen and Mehew, N.A.B., $36,471.75, credit 
to Ray Johansen, member of $16,788.00, and a credit to your 
NGAWBYNledger card of $19,683.75, and then a further debit 

Me VWelasN.A.B. account of $167.30, and a further credit to 
Johansen and Mehew, for $167.30. 

wes; 

Now, are you familiar enough with those--- 

No, I dontt know anything about it. 

That you can. help sus out? 

No. 

THE COURT: 

Wouldn't that be your feeding arrangement? 


When was that? 
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MR. WEIR: on SOS ne 959% 
TpSGould be in that .centract feeding. 
MR. WEIR: 


Would this be the percentage split, then? 


Powe soe i. ceding tor 2) cents for the gain, so J cantt tell 


yeu, lor sure. 
You can't tell us whether that seems to be a reasonable 
figure? 


Nope | (can't. .no; 


What about all of these various documents that your solicitor 


has here? Would they shed a-little light, on, this particular 


pein? 


Dicen' Clknow., Would they Jerry? i would think so. 


MR. PALMER: No. 
THE WITNESS: No. 
MR. WEIR: 


Well, how extensive is your bookkeeping? How did you know 
whetner you. should.be shutting the, door--- 

iodidn'tt. know it until I---+ 

And opening a grocery store or something? 

didn't. know, it until after this blew up. 

Well, what effort did you make in your bodkeeping to find 
out whether you were making or losing any money? 

Lidi gute keranyretliort..at all. 
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Ll Oncn'> Keep very good books, Jt let Central Feeders 

keep the books. 

Well, yet you have told us that you never bothered going 

in Go inspect your account? 

NO, 2. aidn’t. 

Well then, how did you know how you were doing, then’ 

You never did know how you were doing? 

Never did know how I was doing. 

And yet you had the inspiration that it wasn't necessary to 
iiié income tax? 

Cn, me, . Wouldn't say wnac. 

Well, you Said you haven't Tiled any, and you--- 

No, I haven't filed, and I never, I went five years before 
uieo LOO belore 1 tiled, then I Tiled av’ tne end’ of rive 
years. 

Did you ever follow a particular load of cattle that came in, 
and then feed them, figure out the amount of money that you 
paid for the feed and then check to see what you received after 
you sold them, and then figure out what profit or loss you 
made? 

NOgeie, £ never aid. 

Well, how did you. know whether you were making a good deal if 
you were feeding on a 21 cent per pound gain on, say, contract 
Cou Le i 

Well, I have fed contract cattle. You can feed contract 


cattle for zl cents on the gain and maké a little. You can't 
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make a lot, but--- 

Well, how do you know? You have told us that you have 
never kept records to figure out whether you were making 
or losing any money? 

Well, you know just about how much a pound it costs to 
feed them, and--- 

Well, that's what I am getting at. 

Gr courses), neyer weighed, it, or, anything like you say. 
I didn't weigh them. I knew just about what it cost to 
feed them, though, and for 21 cents on the gain you can 
make $10.00 a head, and save your feed. 

THE COURT: That depends on the cost of barley, 
Qieicouncge, oes ta. Wt 2 

A lot, Mr. Turcotte, yes. I'd say barley at 80¢, and hay 
at $20.00, you can still make $10.00--- 

Minteht. (But. thenmeour ibarbey wet, up to $1.10. 

Well, you wouldn't make too much money at 2l¢. 

Well peyour barley did. get up .to,$1.10. 

bodice at. one time. 

Wuseoidesehot. of barley at $1.10. 

Peknow, aL -did 4 

Apa then your hay got up ever $20.00? 

Yes. That wasn't, contract. cattle,.though. 

No, it was your own cattle? 

That was my own cattle. 


Well, can you feed your own cattle any cheaper than you can 
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Gontract cattle, actually, if you stretch everything out? 
Well, no, you wouldn't feed them any cheaper, no. 

No. 

Of course you wouldn't. 

Per if-sen were paying $1.10 for barley, and more than 

20 00: Pornhay, wouldn't that cause you to sit down and use 
petpencil? 

No, I.didntt, but you knew you wasn't making very much. 

Om mightadbe Wiosing qour. shirt? too? 

Well,’ you might be, but what are you going to do about it 
when you got the cattle? 

Net, why keep on going? 

Hew l ma e@Uscen't gel L~ihese- qatiwne untidh they -are finished. 
No, but why then buy some more? 

tele) exvuhen “Syyube seeder » Wie. will igamble, die, wilhlpwake a 
Choemc Grare hrs yhappens-rill ole sbime. 

MR. WEIR: 

Mr. Mehew, were you here when Mr. MacLean was in the witness 
stand? 

No, I wasn't. 

You weren't here? 

No. 

Well, are you aware of the fact that these statements that 
were submitted by the Lethbridge Central Feeders Association 
to the Canadian Imperial Bank of Commerce, and to the other 


banks that were involved--- 
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Yes. 

In many cases, and in particular in your account, were 
normally considerably lower, in fact, substantially lower 
than your indebtedness, according the ledger cards appearing--- 
GOB tViGS-. 

You are acquainted with this? 

Yes: 

Now, did you have any conversations with Mr. Hatch regarding 


any of these misrepresentations? 


GSS ello al ide 
YOu. aia? 
Yes. 


And, now, what did you say to Mr. Hatch? 

Well, I asked him, I said, now, how do you cover these, like 
this extra money thatts there. Like, I'd say I owed $20,000 
Over), moresthan-myscredit., Isaidg howido youl-cover; this. 
HemeeaGiymwe Tinance it. 1 said, what do you mean, finance it, 
12% interest, or what do you mean, finance it. No, he said, 
(itp e ral MerEsts. 160 Aplemdt go at that. ..c didn't ~ know 
whether Mr. Hatch had, was with the bank, or how they were 
doing it.,.1J.dadntt know. 

It was financed. How was it financed? 

Well,« ladentite know,.he didn't answer that. He just said it 
was financed. 

Are you suggesting that, as far as you were concerned, the 


bank knew about this? 
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I thought, well--- No, I couldn't say the bank knew 
eoouu 2. Noi couldn't Say" the* bank Knew about it. 

Well, you are just admitting that you knew that there was--- 
cesv ou mew Lt was there’, yes. 

Misrepresentation was going on? 

Wiees rise, Unere was misrepresentation. Yes,*1 don't 
think the bank knew about it. No, I don't think--- 

Pena tir. “Heaton ‘said it could” pe Tinanced. 

io was~linanced, and to cover that. 

By whom was it going to be financed? 

He~aian't Say. 

VNSLLOnOWw, perhaps: tnis-i18" the end.of the mystery. He was 
Poing=to~ look after the financing of it, and you didn't 
really look into it, or care. how it was financed, so. long 
as it was financed? 

Well, at 6% interest, yes. That's as far as it went. 

THE COURT: 

Well, if you get up to $100,000.00, Mr. Mehew, even 6% 
interest takes a lot of gain. 

Well, he didn't show me this $74,000 until after this blew 
2 were ail didn’t Tesiave thatel was Dp Sven’ there, and 1 still 
don't belaeve Itm up over there, that $74,000. figured 

I was $20,000 behind. 

Well, $40,000 of that 74 was taken out of your account very 
Snoruly perere, juseu Over the year end, 1. mean? 


Itts shown to me, now. 
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i SneVeeo io iemeoen.. the 10,000, asntt that 
Maybe I am thinking of somebody else. 

MR. WEIR: Jim not. sure what 
referring to, Your Honour. 

THE WITNESS: Teen! think 60. 
PE OOUR IT: NOs. Bere. , Of 2S 
December, 1963, you were given a credit of 


didnt) that ring .were you, willing to take 


and not worry about--- 


Corrects 


figure you are 


ee er 


$39,000,00,, So, 


51) the credits 


(eee detent even know L got. credit for it. 


Well, you got credit, so--- 

Well, that's okay, that's--- 

So that's part of the 70--- 

ess 

So we are only worried about 30, then, not 
ies: 

ALrighnt. 

Be. WL 


tee 


So then you really didn't worry about how the financing was 


Boing, to. be arranged, just.so long as you could. continue to 


receive this credit through the Association? 


Peo Ss CIiSit 


And the understanding, as far as you can recall, with Mr. 


Hatch, was that you, were simply going to pay the regular 


interest figures--- 


6%. 
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Yes, the regular interest that you--- 

Mhateeewieal Ne said, 10 would be regular interest. He said 
Me Would'tinanee it2*=He-didn't say how he would finance it, 
but he would finance it. 

pe=vuuen,theoractsthat Mr.° Bishop, or, in fact, anyone's name 
Deon appearedih your account for financing, this doesn't worry 
Youlinsoiarvas thePtransaction is concerned, if the interest 
is approximately 6%, according to this understanding that 
you-=- 

Well, at 6%, yes. 

So then, you certainly okayed any of these arrangements that 
were made if, according to your recollection, if 6%, regular 
interest rate would be charged for this extra financing? 

Of Course ,-T°didn't’think*’ ef different guys like Fooks, or 
Herb Bishop, or any of them. JI didn't know that. 

Ney buv-youvdidn*t*care,"~réalliy, so long as you were paying 
the regular--- 

N69 Ghat! Seri fhe)” 6%. 

Now, why would someone in the position of the Supervisor go 
to Sb this*troublefandiefiortsrer*you, which, in eftect, 
meant that you were going to get far in excess of the amount 
of your authorized credit--- 

Les, 

When you have said that you didn't really pay him anything? 
Way -would he do it for “you? 


itdentt-knowr “I¢edon"t.-know. 
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Was there a promise, perhaps, that in the future you would 
pay him? 

VOecrese ue sir, here wasn't. 

You ca¢gn’t promise him that if things “gov better ‘and you got 
out of the hole, as it were--- 

iorcrr, ne Sal. 

That you would help him at that stage--- 

Ne cir, ’ne such a thing as that. 

Dwnave no turcher questions at this time, Your Honour. 

THE COURT: Mr. Moscovich. 

MR. MOSCOVICH: Just one or two questions. 

MR. MOSCOVICH CROSS BXAMINES THE WITNESS: 

Mr. Mehew, you carried on one of the most up todate operations 
in cattle feeding in the south. 

Thank you. 

You did. You had a very--- 

Yes, I thought I did, but--- 

Ane-an net pight--Mr.—Mehew,-in-—-suggesting that the cattle 
feeding, and the cattle buying business, is elementary, is 
tu mel, 16 4 great gambling” business? 

leeLe a camolé, a bis, Bamble, 

And when you got in the hole, originally--- 

Nae icy 

And further advances over your guarantee were made to you--- 
vee. 


Am I now fair and right in suggesting to’ you that’ it was with 
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a hope that the market may steady itself and that you may 
eome back again into an original position? 

ieeelieves Sos5+yess 

Thanks, very much. But the market didn't regulate 
Lee Lt. 

Noy bxpuess not. 

Miasuany 2 cattle man lost, as His Honour put it, his 
shirt? 

fheaglteeright. 

in this, business? 

dP hink se, 


And. you. did.teo? 


PRG. + b,00 4 

Mes. 

THE COURT: heey? Mr. Leitch. 
Mit. LETTCH: Neowin, Sir. 

THE COURT: Mr. Prowse. 


MR. PROWSE CROSS EXAMINES THE WITNESS: 

Now, Mr. .Mehew ssyou fhave< told, us, Livhink, that you didn't 
know the Bishops, at all. You didn't know anything about 
Basser Bishop cattle? 

Not at one time. The bank--- 

Now, not at what time? You see, I think you told us this 
morning that you never knew anything about it? 

Not when they started in my account. Now, the bank found 
Biusiep iy MywecGOunGs., nh never did Land them dn. my+raccount. 


And did the bank go to you in March of 1963 and ask you about 
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CALS? 

Yes. 

And you admitted to the bank then that you were feeding 126 
head of cattle for Bishop? 

NO Plenever didvadmit'it. 

THE COURT: Were bney Tor*’bashoep,-or*rer 
Wilde? 

tor Bishep: 

Pardon? 

FOor-Bishep, 

You were feeding? 

Net-for+Bishop,-no. 

Were you feeding for Wilde? 

No. 

Were you feeding for somebody? 

No. 

MR. PROWSE: 

You never made any admission to the bank--- 

that'i-was feeding for Bishopyene «sir. 

Well, do you remember the banker, Mr. MacLean, being there? 
Mee bkocks £ebeliteve? -wasntte ro? .j think 2t was Mr., well, 
iv;was-Mr?‘MacLean, then,* and they come to me and he said, 
"De you"know that part of ‘these cattle are Bishop's?" and I 
Sracemeuery Called him a.trarve’soti@sard, ="No; “they .are-not 
Bishop's; they are my cavvle.) “Every head -that is in here", 


Sid i @run-down bo Stu Hateh, and Lf Saidy-"Stu, what -is*this, 
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thisMBishop) cattlesinwmy! corral.';-Well,.he,said,."You 
pretty near got me in trouble", and I said "What do you 
Meanerouryou in trouble, what!’ssthe idea?" .Well, he said, 
Vee pawant Ss, hOnkesohis revolving, or his membership, so 
Merenemenem cattle out in your corral." "Well", I said, 
"What do you mean, what doyou want them in my corral for?" 
Web Sp) hesseid.veNlce justi wants.to keep, them, that's all." 
Pitea Seat. pi Whete kings oleinterest?" He said, “Regular 

6% interest." 

Well... ij just let at go.at, bhatt, then. 

THE COURT: 

Weld .».did he put, the icattle,. in, your, cornal? 

Hatch put-the cattle in my corral,-yes, but I thought they 
were my cattle. 

When did he do that? 

6g 163, ars; Lb? 

Well, what cattle? How many cattle? 

Well, I guess they got the answer, I didn't know. 

MR. PROWSE: 146 head. 

L-thought.they were all my cattle. 


Were there 146 head at one time? 


MR. PROWSE: There were 500 and--- 

TLE GOURT.: Pardon? 

MR. PROWSE: At that time there were 500 and--- 
THE, .CQURA: What year was that? 


MR. PROWSE: in Mawch, of 1963), at. the time 
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Mr. Mehew, I will show him the original of the photostat.. 
He couldn't see his signature en Vie ene twnis Morning. 

THE WITNESS: Yes4~52605 .part of-them are 
suppesed tO be Bishop's. 

MR. PROWSE: 

imeao's right, and that's your signature on that, and on 
March the Sth, 1963, in this statement to the bank you 
Showed 526 head of cattle? 

Yes. 

And on the statement which Mr. Hatch had given to the bank 
On’ February the 28th, 1963, or dated February the 28th, 
your account showed that you only had 420 head of cattle? 
ees. 

And as a result of that the bank manager went out to see you? 
Yes. 

And you and the bank manager and Mr. Hatch had a discussion, 
Gia -you not? 

No; *l don't think so. 

And in any event, it was at that time you knew Bishop's 
cattle were on your--- 

ects wien © found it out, that Bishop's cattle was in 
Uieres 

Yes. And you had no arrangement with Herb Bishop or any of 
the Bishops? 

Ivnever even knew the man. Don’t even know Bishops. 


Hatch was your agent to make whatever arrangements he wanted? 
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Whatehe done he delivered. 

Now, when this blew up the Board of Directors sent you a 
letter, did-they, .and)asked»you,to come,and.meet with.them? 
L654 

Abeut-your account? 

ee Sis 

eu Gagnit come in,.did you; 

No. 

finds I'd ilike to show you some photostatic copies here... This 
is aephotestatic copy of letter from Williams, Tanner and 
Bell, dated March the 3rd, 1964. 

Yes. 

@uete:, Weare conducting our audit. Your balance is shown 
Sy Or DecempereelsSiys.5os,e0t $68,181.24? 

ves. 

And it's signed at the bottom "I hereby approve the above 
balance is, correct---". 

Less 

And, Leonard Mehew? 

Tes eonat's right. 

thats. yours? 

Ierecognize that, yes. 

that's yours? 

ue Use TLS 

And, how did..that get.back?. When, did.you sign this? 


Oh, I guess maybe sometime when I come into Central Feeders 
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place. 
And at the same time, on another letter, this form says 
Ghee your account with the Feeders, as of December 31st, 
MOO E veh 73,797.39? 
THE > COURT: What account is that? 
MR. PROWSE: This is Leonard and Wayne Mehew. 
And that's your signature at the bottom? 
ean uo remember that one. 
Well Pjust* celil@mée whether ‘it is your Signature or not? 
Nese] don ’tsthink’ se. 
Whether you remember it? 
G-aon'te®think-so. I wouldn't have signed that. 
THE COURT: 
Well, who has the original? 
MR. PROWSE: Whots got the original? 
THEY COURT: Youthave, 1 think, Mr. Prowse. 
Perhaps you could have them by this afternoon. 
MR. PROWSE: VEG5- 1 will. 
THE COURT: Then you could look at the original 
Signature and see whether--- 
THE WITNESS: Lesy 
MR. PROWSE: 

made out 
But rie any event@@ene or those is/ Leonard and Wayne Mehew, 
and the other one, that one is for $73,797.39, the other one 
is Leonard Mehew, and it is $68,181.24? 


Yes. 
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THE sCOURD: Tou nave beth of them here, if 
you have them, and bring them. 

Les 

MR. PROWSE: 

Now, Mr. Mehew, what land do you now own in your own name? 
I don't own any land, now. 

You don't own any land? 

No. 

What property have you got? 

Well, what doyou mean? 

TALE yGOURT: Ci ville Loni t Gh examination an 
aidvof execution. 

MR. PROWSE: No, Dut: | Mean, it might help to 
establish the loss that we are going to have, and--- 

THE COURT: Well, you determine that ror 
yourselves afterwards. 

MR. PROWSE: Well, I thought the inquiry was 
eiver the amount.of the loss. 

Tae COURT: No, Itm after the amount as of after 
the salenof ecattles 

MR. PROWSE: l-see. 

THE COURT: You made your own settlement with 
Mir, Mehew aMrimProwse. 

MR. PROWSE: No, I haven't .made any settlement. 
To, COURT s Well, you made a settlement with the 


bank’ of 16,¢and $20,000. You have to take into consideration 
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Chas Liem. 
MR. PROWSE: D> hed nevuning to de with it, 


Vour Henour. 


THE COURT: Pardon? 

MR. PROWSE: Died wething to do with it, Your 
Honour. 

THE COURT: Wel low omy notjeeayingigou.did » but 


MR. PROWSE: 

Now, Mr. Mehew, is there a cattle buyer by the name of 
Thompson at Great Falls, or does that name mean anything 
EO: VOU? 

Jimmy Thompson? 

L25.. 

Lee. 

What is he? 

Pic eS se Cotes buyer. .J sold.lots.of cattle te him, 
anyway. 

Where at? 

Well, right at Welling. They were weighed at Great Falls, 
Oa, 06, NOL av Great Fails, at Coutts. 

Do you know where he lives? 

Ne. le gomtt. 

But he is an American cattle buyer? 

ihe oleae rag ht, «he, is. 

Now, Wayne Mehew is your son? 


Liev! Semiehi. 
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Where@does neolive? 

He lives at Del Bonita. 

Has he ever ‘carried-on cattle raising operations with you? 
Noy vhe just °worked= forome. 

And when did he--- 

He®had asfew head of cattle in there. I mean, he would have 
10, I'd allow him to have 10 head of cattle. He would buy--- 
When was this? 

Well, right up till 1963, I guess. 

He was living where you live, now? 

Welbesneearius; in a house. 

And he had cattle with your cattle? 

Yes. 

And I imagine the feed that you bought went into his cattle, 
era ave 

Werlg-hiswases,  LVrireuréa wages, rnis wages, ~yés: 

and the-eattle were ali“red together? 

Well, yes, sure. He would only have 10, le head. 

And was John Mehew at home at that time too? 

Yes. 

And did he have some of his cattle? 

Yes, he had a few head. They weren't allowed many. Practically 
wages. 

And did they sell cattle to, what happened when their cattle 
were sold? How were they sold? 


Well, they put a lot of them cattle through Central Feeders. 
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565—-do=/ou-lknow wheuher—the-profits-of the sale of their 
cattle were credited to your account? 

N@, cievy would get a cheques for their cattle. They took 
Cmem in, they got a cheque for them. 

Always? 

Yes, always. 

Peer L: 

Wert, weren't there some divisions, sometime? 

How do You mean, Mr. urcotte’ 

Werentt you feeding with them, and there would be asplit 
of the PNeque ¢ 

N@, no, no. Ne, there was no such a thing as that. It was 
their cattle. They were only allowed a few head. There 
was no split cheque, or anything like that. 

MR. PROWSE: 

And you knew that Hatch was misrepresenting the balance of 
your accOunt to the bank? 

ies, yes, I knéw that. 

And how long did you know that was going on’? 

On, itd say tor two years. 

Did you tell anyone else in the Association about this? 
No. 

You never discussed it with any other member? 

NG, Hever did. 

i Uhink that's all. 


lane OUR. Mr, Palmer. 
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MR. PALMER CROSS EXAMINES THE WITNESS: 

IT am just interested in this last question of Mr. Prowse'ts. 
You claim you knew there were misrepresentations made to 

the bank. Explain, please, what you mean by that, statement? 
Well, I figured that I was behind $20,000. 


Oise szured.vou, owed the Association--- 





I owed them $20,000 more than my credit called for. 
fazuned I'd lost $20,000. 

You figured they had extended you an extra $20 ,000? 
Yes, because I was behind this $20,000, and they were 
covering that up, that $20,000. 

Now, did you know how it was covered? 

Well, that's what I asked him, and he said it was financed. 
He said it was financed, and I said, "Well, what do you mean, 
financed?" "Well," he said, "Financed at 6% interest." 

Did you know that the bank was given one figure, as opposed 
to what your indebtedness to the Association actually was? 
No, I didn't know that, I knew that the Association, I 
recognized that $68,000, and I had over $48,000 worth of 
Cattle at the time. 

S@<yOueknew thererwas excess--- 

I knew there was $20,000 that was wrong somewhere. 

But you didhtt know that the Association had told the bank 
that you had only--- 

Well, no, I didntt know that. 


A smaller amount --- 
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i leo them=handhetthe books. «tii létethemuhandle\the business. 
Now, you farmed how much land? 

About two and a quarter sections. 

Avia hewomuch otrthisf@wasvundsr cultivatton?esals mbssedethat. 
i otink@esout 1600, wasn't it, we figured? 

What did you do with the crops from this land? 

Well, I would say that 75% of these crops went back into these 
Seuyie.,, 

75% went for feed? 

75% ofaits fes. 

Now, there has been evidence that you took considerable 
drawings from the Association? 

Hess 

What happened to those funds? Did any of that funnel back 
into the animals? 

I figured that about $35,000 went back in, or better. 

In the past how many years? 

ime thee pe swashrect years. 

In the past three years of your drawings, 35--- 

Thousand, besides all the grain I raised. 

Besides all the grain you raised. This was going back into 
your cattle? 

Goings back antol the cattle 

Paki. COURT : 

And what happened to the other $46,000? 


How do you mean? 
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No, more than that. You are talking about the last three 
years, $35,000 of the drawings went into the cattle? 

Went back in. 

Yes, and your drawings for the last three years amounted 
to $97,000? 

Bece weve it's $137,000 isn't it? 

that's for five years. 

Mk. PALMER: That's for five, a greater 

beriod, 

On. that's for tive years, oh. 

em COURT: 

But you are saying $35,000 of your advances went into feed, 
or into the cattle. 

Ben. ves. 

Now,, but. you drew, in the last three years, 97,000, in cash. 
Yes. There was 16,000 went back into the bank. 

eo. 

And there was another 10,000. 

Yes. Now, what happened to the, now let's see, my arithmetic 
Dou COO good at times. You say 35,000 went back in, and 
you drew 96, and you say 16 went to the bank, that's 51. 
Piero 

That's. 45, and take another 10 off, that's 35? 

ney 

That leaves $35,000. What happened to that? 


I guess it. maintained the place, paid for the machinery, 
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and paid for the--- 

Airiehow Sowrbought’ a considerable amount of machinery? 
west 

Krom unemWittidets Wilde Limited? 

Gari-Wilde, Yes. 

yes. 

ves. 

ised “ractor aierchys00 aral drill landieractor for. $4700, 
merece and endimerolbem for.l70O.6 andiuthen «in 62, 14 
John Deere combine for 3500. Have we got them all? Anyway, 
they amountitto quite a bit of money? 

RO GOS ayes. 

And your payments, you made cash payments, some of them? 
Cine ,yese (Ohbgayas : 

$1500, $500, 680, 1225, and then you had a couple of rather 
large, oh, yes, and 1200 on the combine. Then you had a 
couple of large repair bills with Jubilee Motors, did you? 
Yes. 

Have you paid those off? 

No. 

They are’still out? 

Yes. 

Yes. They amount to about, over $3300? 

ves. 

Well, did you use some of this money to buy this machinery? 
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Well, again, I can't understand your thinking, Mr. Mehew, 

er iUraneeco-op money. Now, this isn't bank money. It 

comes from the bank, but it goes through a co-op, and 
every member of that co-op is responsible for your debt. 
west 

Now, how in the world, in your thinking, can you use co-op 
money to buy your own farm machinery? 

Well, if you farmed two and a half sections, the earnings 
off two and a half sections should be something, shouldn't 
205 1Girchistgrain? 

fia, Ss Biehl 

Well then, didntt I have some money coming back out of this? 
Weeb, Fes keyOurMeot hqicive 4.610: 

Les buturb had alloup Lewasefarming “a bot °of-lLand: 

Well, that's very true, but shouldn't you have been doing 
that through your own bank, getting your advances, and making 
your own arrangements, rather than doing it without telling 
anybody? 

You didn't tell anybody about buying farm machinery, did you, 
Gm idid jouw? 

Ghee hear roy 

Youndadntt. \tellHatch,.triow, I'm getting this advance, and I 
am going to go out and buy a combine with the money? 

Ons. NCASUAUTLCino. 

But you did, in a way? 


In a roundabout way, I guess, yes. 
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Go ahead, Mr. Palmer. 

MR. PALMER: 

Mr. Mehew, when you drew money out of the Association, and 
then purchased machinery, did you consider this to be 
profits that you were taking out? 

I figured, well, dontt you think the earnings off two and 
Behalfoasettiens,. there was some profit, there should be some, 
we always raised good crops. 

imei waehthat that you felt was going into the machinery? 
I figured it was mine, yes. 

Now, I am interested in this discussion you had with 

bee Hevichsiarepardr toitine: Bishops accounts 

When you left-Mr. Hatch did he assure you that those cattle 
were yours, or did he assure you they were Mr. Bishop's? 

No, he said they were Bishop's. 

Oh ite toldayort they were Bishop's? 

They were Bishopts, yes. After the banker had talked to me 
and told me they were Bishopts, and I went to find out. 

Did vyow get credits for the sale of them? 

Well, I guess, I don't know. 

But you knew nothing of that before they--- 

I knew nothing about that. 

I have no further questions. 

MR. MOSCOVICH: May I ask one more question? 

THE COURT: Yes. 

MR. MOSCOVICH RE-CROSS EXAMINES THE WITNESS: 
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Iam very grateful to Mr. Palmer for bringing out some 

facts that I should have asked. 

Mr. Mehew, you said in reply to the very leading question 
advanced by my friend Mr. Prowse, that there was 
misrepresentations made by Mr. Hatch to the bank. You 

don't know, yourself, what Mr. Hatch said to the bank? 

Noyes No, “Li dont: 

All you do know, that you had $40,000 credit? 

rhet Se -rieht. 

That you had exceeded the credit? 

Uptio 68. 

That you spoke to Mr. Hatch and he said he would finance that? 
that's prigat,. 

And whatever happened between Mr. Hatch and the Bank of 
Commerce, or whatever other bank was involved, you know 
nothing about it? 

Knew nothing about it, at all. 

And it was completely wrong to say to you that a misrepresent- 
ation had taken place by Mr. Hatch in the bank? 


ina’ Ss roeht: 


Thanks ; 

MR. PROWSE: That was very good leading, Max. 
THe COURT: Well, he is cross examining. 

MR. PROWSE: I know, so was I. 

THE. *GCOUR IMS Well, Mr. Mehew, on July the 3lst, 


1959, and this is going back quite a ways, the Feeders 
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Association gave a 
didntt. owe them a 
that 


and they said 
$5,476.21, whereas 


Yeu.knew nothing abr 


Knew nothing about 
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Yes. 


Because on June the 


the balance-en May 
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statement to the Royal Bank, with whom 


pheyiwere. then.dealing,.that-.on the,lOth,of July, 1959, you 


cent, whereas the ledger shows $23,839.00, 


the balance on the 3lst of July was 
tte wassSl7 ,O96. 00.5 

OU Bn ST 
Lg 2. 


mnen the account had been transferred to 
November the 30th, 1960, the statement 


€ was correct, but that's the last time? 


t 


21st, 19601, they show a statement as to 


30th, of $35,4.78,.38,) and-the) ledger 


account was $55,475. 3% 


Yes. 
And you knew 
No. 


Thenj) L have. skipps 


hay 
+. 


1963, they saic 


That's what they represented to the bank, 


it was $89,398.95. 


card at that time 
You knew nothing a 
N@nyve) 10 . 


Did» YoUmeyer get 


to feeding programs 


d some, but coming down to March 3lst, 


that your present balance was $30,967.48. 


in, your, Ledger 


bout the misrepresentation? 


any help from the Feeders Association as 


h OF. COStSy-0r enythingadi ke, that? 


How do you: mean, Mr. Turcotte? 
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Well, on costs of feeding, the various ways of feeding, 

or did they leave that entirely to your own--- 

Oh,* no, they Lert that entirely up to me. 

There was no endeavor on the part of the Feeders Association 
as Br association ,-for assist their méembersein figuring costs, 


Orea=— 


imey Iigured it was an efficient set-up,and they left it to 
mes 

hert- it to. you 

TSS, 

And you never; at any time, sat down and figured what you 
werec doing? 

Noy thet!s tru 

Bécausé in’ 1962 your sales amounted $123,000.00, and your 


Purchases amounted to ol21,000,00. “Soe°that sea daiference of 


= 


$2,000.00, according to my figures? 

test 

BO, 1NVGhaY year, just on a cash basis9.your loss in that 
year would be, maybe 30 or $40,000, wouldn't it? 

I-figured that was the year, 62, is that what you are talking 
about? 

Chater Praca . 

Yeés.MUiefigured that was the year that 1 Lest’-the. $20,000. 


Well, you lost a lot more than that. 
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Yes+ Well, “L ed"“i6 


SL eur 


You drew 66,000 in feed 


aR» 


sale over purchase of 


TE *had “900 of cattle 


head 


So you made no effort to 


were going, at all’ 


No, I always had lots 


fever. Les them keep che 
THE COURT: 
starting wit nother 
We will adjourn till--- 
earlier? 

MR. PROWSE: 
these acknowled 
Tae COURT: 
o'clock, Mr. Mehew? 
THE WITNESS: 


(WITNESS STAI 
Tee COURT 


IDS DOWN) 


earlier, or- 


Tort tts 


MR. MOSCOVICH: 
THE COURT: 


nerée, tS Mr, Merrill he 


here. 
Mr. Merrill, how are the 
MR. MERRILL: 


THE COURT: 


and 


“p fr 4 
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Do you want. to get 
v creed 


was only 
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and you had a net 
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in there in 62. 


or figure where you 


ii Gere, in and 6, and 


La trea 
oO 8) Ko 


Well. there is not much use of 


before dinner: 1 dontt think. 


Do you want to start a little 


this witness identify 
bring them in this aiternoon? 


Gould You -be here at 2 


can come back, you bet. 
Do you want to start a little 


One. 


Mr, Pereverziff--- You are 


Nie, 24 SB. Merrill? Yeu are 


re 
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back, how are the roads? 


-_ 4 a yt 
roads? 


On, they are, 1 got hers. 


You got here. Well, perhaps we 
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83h, 


will’ start with Mr. Merrill in case he wants to get home 
Awithle.@arlier. 
Say & quarter to 2, would that be satisfactory? 


Satisfactory with the Court Reporter? 


COURT REPORTER: Yes 


o 


Lae COURT : . hirigsht, Well, we wiil start at 


quarter.to two, then. 


(ADJOURNED AT 12:20 P.M, .UNTILA1:45 P.M, ON. THE. SAME 
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LEONARD MEHEW RECALLED: 


THE COURT: Mr. Mehew, you are still under 
oath fromthis morning? 

Lee. 

You agree to that? 

Yé@s. 

MR. PROWSE: 

Tell me if that is your signature on this admission of 
Wiealrssos 

It sure looks like it, doesn't it? 

I would think so. 

It sure looks like it. 

Could we mark that as an exhibit? 


HXHIBIT NO P-3c 
yigned document. 


THE, COURT: 

Mr. Mehew, just two questions 1] thought of over the 
noon hour exploring, into. the way that you spent money. 
You told us your son was farming at Del Bonita? 

Yes. 

Did you during the last four or five years assist him 
by money .in.the way.of gifts.or, loans? 

NOseds Gide bie 

Not at all? 

No. MO@tatall. 


And as far as you know any of the monies that came out 
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of the Lethbridge Central Feeders Association by cheques 
payable to him would go towards setting himself up? 

No. He saved what little money that he had. 

There is \quite.,a large transfer of nice large sums of 
moneyein these-various»accounts...1 will leave it at that. 
The other point was you said that you never filed 
income tax returns. Did your wife ever file a return? 
No. 

She never filed a return? 

No. 

Dank Vou. 

(WITNESS STANDS DOWN) 

JOHN B. MERRILL, having first 
been duly sworn, examined by Mr. Weir, testified as 
follows: 

YOur Name) 2s esehneBy MenniLL? 

2¢6.. 

And you are from Hillspring? 

Yes. 

And -your farm ois )lo¢ated oat, Hillspring? 

Yee. 

Is it correct for me to assume that you. specialize in 

a cattle operation? 

Yess 

How many acres did you have on your farm at Hillspring? 


Abou te B40 40r 1350 
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And approximately how, many under cultivation? 
Wise hiaws Under culiivation, pasture and. cultivation. 
What percentage isa.dry.land as compared to irrigation? 
ita s.all irrigated. 

What are the various crops that you have grown on this 
Seulviveatsd; acreage for the last five years, 

Mainly roughage. Some grain. Barley and oats. 

When did you join the Isthbridge Central Feeders 
Association? 

L think 1945 or.1946., Il..can't remember exactly. 

Pie rd0Or., tO, 10507 

Woe 

Now, what-was your highest authorized limit of credit 
with the Lethbridge Central Feeders? 

i oonst knowand think. 630,000.00. 

That is the figure I have as well. 

iy thy KOs) CULTS. sures 

DO OM, Hecosmi£e. this, edger card of the Lethbridge 
Feeders Association in you name? 

I have never seen them before. 

You have never scen, them. before? 

I, have seen them but I have never studied them. 

Did you look at them from time to time over the years 
to find out how you were doing with the association? 
No. I left the bookkeeping up to the Association. 


But you did look at any rete at them? 
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WABI. 


I didn't study them. 

I didn't say study them. I said did you look at them? 
Like I am looking at them now. 

Did you look at them to see certain figures being entered 
in them? 

oy 2 clon’ t. 

How orven did you see these ledger cards? 

I don't know. I don't know whether I saw them once a 
Fear Or NOte 1 Can"y recall. 

And when you looked at them on these occasions, let us 
say once a year, you would just look at them quickly 
and not see any figures at all? 

Naturally, but I can't recall any figures. 

I'm not asking you to recall away back if you saw some 


igure of $500.00 back years ago, but when you looked 


ma 


at the ledger card you looked to see what was going on 
dn your ledger card’ 

No, didn't check them like that. 

What did you look at the ledger card for? 

Actually I didn actually check the ledger cards. 

You just said that you have looked at them? 

I've seen then. 

Okay. Now, when you saw them what did you see? What were 
you looking for? 

Well, I didn't go in and ask to see the ledger cards. 
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No. 

How did the ledger cards happen to be in frontof you 

so that you could look at them about once a vemns: 

Well, when I talked to Mr. Hatch about the business he 
would go and get the ledger cards. 

so that you went in to discuss with the supervisor, 

Ir, Hatch, your credit arrangements, and he brought 
Out your ledger cards? 

Yes.. 

And you looked at them? 

“6s.y Ll probably’ did. 

And your ledger card and your activities with the 
Associatinn were discussed at that time? 

Sea 

Now, Mr. Merrill, in ---I am looking for a little 
assistance from you in helping to explain a little more 
fully some of the entries in your ledger card. On May tle 
4th, 1959, there is a balance of $26,000.00? 

Yess 

$26,973.39? 

Leen 

TSuahet correct? 

Veet 

Now, will you hold the ledger card for a minute please? 
Yess | 


I want to refer to some transactionSinvolving your ledger 
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card. Firstly some credits that you received in that 
ited ger (card Cin your hard asia result of cattle gold. 
Now ,vsdes yOllleeée an item of June the 5th, 1959, 50 steers, 
in which fou receivediethe sumo of $12,039.08. Is that 
COPS ? 

Yoo. 

July 10th, 1959, 9 steers, $760.87? 

Wille GO.07. 

ol .° 760, 87? 

Ai US 

July l6th, 1959, 8 steers, $1,638.46? 

LS. 

July 22nd, 1959, One steer at $230.67? 

MER » 

And on August the 10th--- 

Wait a minute. I don't see that. $226.50. 

Um I’m sorry. August the lOth, °'59, 10 steers, 
$2,408.50? 

Yes. Augis 't sthe 7th dteds here, 

On August the 7th? 

Yes 

THE COURT’: 

Let us take the next. one, September 29th. 30 steers. 
Do you see that? The next credit. $7,165.51? 

Yes. 


Is'it fair to assume that the sale of those, 59, 60, 78, 
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and 100, total 118 steers would represent animals that you 
had on hand on the 4th of May? We are trying to get a 
starting point? 

BWwoulesimagine they were animals sold during that time? 
So that you would probably, that would probably bring down 
Vourspet d6ficiyat thet time toa.$8,818.48 if you take all 
those animais and take them off that $26,000.00? 

Yes 

pO that you start the period out with a debt of $8,800.00, 
ieom Ghat time on until you start to buy what Mr, Weir 

Dec One FO mention now. That is the difficulty in all 
these accounts, if we are not going to go back to the 
1940's we have to try and ascertain when we start what 

you, bad. énmand. Is that a fair assumption if those 

were uhe, cattle that you did have on hand at that time? 
Yes, it would be a fair assumption. I can!t remember. 

No. 

MR. WEL: 

Now, as a result of some purchases arranged through the 
association on June the 4th, 1959, 28 steers, $5,739.88? 
That i8. correct. 

And on June the 4th, 1959, 14 steers, $2,639.87? 

Yes, that. is correct. 

September 3rd, 1959, 101 steers, $20,809.06? 

september what? 
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Yes,” that "s*correct. 


September 16th, 1959, 15 steers, $3,429.87? 


Mat is approximately right. $3,469.87. 
$3,469.87? 


Yes. 


Oetober 23rd, 1959, 96 steers, $15,725.30? 


Cee het 18 correct, 
On this ledger card? 

Yes. 

2), 782 60; 

October 23rd, 1959? 

Oetover Vora 19595" yess 

gop UUUs OOF 

tee oo, 000,00. 

$33,°7823007 

Ver, ola. 18 correct. 1 am sorry, 


sO av that Stage of your ledger card you 


excess of your authorized credit for $30, 


TES. HOPS Te OU OU 


Now, as of October the 23rd, 1959, what was your balance? 


were 626 tuadsey in 


000.00? 


Yes. Now, what cattle arrangements did you have with 


Ray Johanson? 

Pdon*t know the man, 

THE COURT: 

Don't you know Ray Johanson? 


oytely Cole o's 
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You don't know him? 

No. 

You know the Johansons? 

ive meard of the name, but I don’t know him. 

tou Com’. know him at all? 

No. 

MR. WEIR: 

eu Us £o,back to October .vhe 5th, 1959. Do.wWou see an 
entry transfer of cattle $20,809.06? 

Ves wal G Se oredit. 

MES ss 3G, 18. 6. credit. 

YES. 

L-show, you--e~Journal entry dated October the 5th, 1959, 
and there is a debit to Ray Johanson in that same amount, 
te0.009. 06, 2 credit to 1. B.,Merril in the same emount,. 
and, ia saye "transter, cicattle, "it says "J. .544? 

eS. 

Now, was there in effect a transfer of a certain number 
Gi C3 Ube? 

Not to my knowledge. 

ins COURT: 

Mr, Merrill, that is the 101 steers, that. you ,bought on 
peptember the 3rd. It is the same figure anyway. 
$20,809.06? 

pacism 

On the books after you bought them, on that ledger card 


they were transferred to Mr. Johanson, andyou say that 
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you don't know anything about it? 

No. 

And you don't know Mr. Johanson? 

No. 

And you had no transaction with him? 

NO. 

Did Mr, Hatch suggest to you that he would transfer this 
item to Mr. Johanson so that your credit would be increased? 
DOs 08 Cidu*t. 

No. discussion? 

NO, discussion. 

Now, let's go on and see what happerm’ to the 101 steers. 
MR. WEIR: 

Just before we do, if this credit of $20,809.60 were not 
entered in your ledger card yow balance instead of being 
$33,702.00 on October the 23rd, 1959, it would have been 
toe, oelg0G at | am ricsht, That je if my.aritbmetic.ig 
correct? 

No. They balance out right here. You're $20,809 balances 
out on the credit side, 

Let.us follow through with,the,latter part of the entry 
and perhaps you will see what I mean. Look at April the 
ee ity LOU 7 

1960? 

Yes. Do you see a debit there of some $22,000.00? That is 


April 12th, 1960? 
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ie Sb 
Yes. $22. 514.22. 


Now, here is Journal voucher number 25 on that same 

date, April 12th, 1960, indicating that your account will 
be debited with that amount, and Ray Johanson will be 
credited with $21,859.06, and interest representing the 
difference between the two of $655.16? 

~é68. 

Now, it would then appear tome that Mr. Johanson 

reterred to in those Journal vouchers that you have 

just looked at would have received himself the difference 
between the figures $21,859.06md the $20,809.06 that was 
Ptieinecly Creqrved TO your account, Ise that all right? 
Do you see this? This is what he in effect-—-- 

I don't know anything about this. 

Just look at the figures. This is the amounted credited 
to you account of $20,809.06, and this is the amount 

from the Journal voucher number 25, which indicates 

that Ray Johanson was going to get a credit of $21,859.06? 
Les. 

90 then it would appear that Ray Johanson was to receive, 
and in fact did receive, the sum of $1,050.00. This is 
what you have paid. You understand how you have been 
charged for this? 

Yes. 

Now, the other item of $655.16 represents interest that 


you were Gharged [Or this period of time on this money? 


mw 
= 


= Ets = PY 


> 


emee isdt so 2S tedmun Tetotey Ba wel ai ie om 8 


{tiv tauosos ituov todd anktsstint 7OOer AdSL Logs | stab 
ed [ftw roensiol, Yai bo8 , Savoie vans ‘Btiw bottdeh od 

aid anttmeastass tesistat bus (e0.Ce8 718% ai iw ber eeeee 
-of.2282 to ows ad? asswred conaret hes 

-e9Y 

nosis: .iM tad? smot vasqes cent Disew Pr gem 

vei soy Jad! eredouov [smivol Seony HE ol Senmeaes 
sorsiellth. sii iisenmind bevieosa svsd bisoW Ja bezoon game 


epw ted? 60.°08,9098 sodi om d0.026,1S§ esStael? snl geswred 


“ 
c 
i 
wr 
+ 
+ 


crt iis ws; = .tnvonos iwoy oF betrbetTo vilenteiae 


es 


tis mi of Baw ef ata SstatT ssa vey of 
.afnit tuods gnkdtveas wordt Fagen TZ 


efttbets fotmvoms sit et ein? .eetuatt sdf $e moot gees 


cy 


Md z i. S Lis bis t 90.700, OS2 to JSM0558 NOY, or 
esfanibut doinsw .2S tedmun seuissev Dedauon Sat meas 
60.P@6,1S€ lo fibeio 8 +95 0! natog eaw noensdol yan Fags 


«GeY 


,avteaot ov esv nounsdol yan tsa? wasage bivew FE nett oe 


St e@idT .00.020,[2 to mre ent (stseed fbb sie st toe 
“Besd eved voy, wor baateto hive wor bheg ov i wey math 






,~o ‘5 


. 


i re 


7 























Zz 
. Si 
“A _ 
2) 
. . 


Ys. <7" 
teas 


> O - O 


- 846 - 


Tes. 

THE COURT: 

And that would be a fair charge? 

Yes, it looks like it. 

MR. WEIR: 

The $1,050.00 when added to that interest charged by the 
Associaton of $655.16 would mean that you in effect paid 
fly 7eoy Lo’ Tor’ the Serfowine thie sum of $20.809.06 for a 
period of roughly six months, trom the original entry of 
October the 5th, 1959,°to April the 12th, 1960. Do you 
agree, 

Wes ,* that as*correct,. 

Now, that would appear to be the interest rate of 
roughly 17% interest, somewhere in that area? 

A eould-pery T doen't know without+ figuring’ it out, but 
it looks like that. 

Me? COURTS 

You knew nothing of these two entries? 

No. 

Never heard of them? 


No; not“pefore today. 





MR. WEIR: 

surely you must have had some discussions with Mr. Hatch. 
Your account, instead of being $54,000.00 and some odd 
dollars was really § 33,000.00, approximately, on October 


sheyre ord, LS59.% Dad’ you have’any diseussiens at all with 
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Nog Er Oida't 

Why would Mr. Hatch on his own make all of these 
arrangements to in effect lower your account, to make 
your account look closer to the authorized $30,000.00? 
iooon’ >. kriow. 

Did you have any discussion with anybody else in the 
association concerning this matter? 

No. 

Did you instruct anyone to speak to anyone in the Association 
On your behalrT in this connection? 

Ney 2 G10n* a, 

Why did you think somebody would arrange all this for you? 
You must;admit that at least you have received a benefit? 
1 don*t know whether it is a benefit Or Nov, 

THE COURT: 

pomebody else got a little benefit out of: it? 

That i8 correct, 

MR. WEIR: 

Let us suppose a4 hypothetical situation. Let us assume 
that you were a banker and authorizing a credit to some- 
one in the amount of $30,000.00, and in effect the 

amount advanced to them was in excess of $50,000.00. 

What action would you take? Would you continue that 
account, Of eancel it? 


It doesn't sound like good business, does it. 
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No. i doecntt. Now, look at this situation, looking 
at the situation as we have described it to you, and 
you see it by this ledger card that you are holding, and 
these other Journal vouchers that I have presented to 
you, are you suggesting that you never even noticed 
that entry at all when you looked at thisaccount? 
No, I have never seen it before, 
You have dlready told us that you did have discussion 
with the supervisor, .Mr,. Hatch, concerning your account? 
Nes, .mone or legs, 
More or less. Well, what would he be discussing if you 
would not at least mention some entries like these to.,. 
in effect lower your indebtedness and make it look 
closer to the authorization? 
Tea ed eeen 2% 1 would. ask him about it, but 1 didnt 
see them. 
THE COURT: 
Was there never a discussion with Hatch about you being 
over your money? 
Tes. 
What was his reaction? 
It is a long time ago. 
It was a continuous thing from 1959 up to the close of 
business? 
Lees 
Won Lame Gavou come 1h every time, for example in September, 


1959 when you got 115 steers, in October, 96 steers, and 
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tiem an Ocuover “or F9OO you “wot G0 P°90 "220 “steers and 
heifers and calves. ‘And in November, 1961, when you 
arranged 10” tite “li heifers, aiid ‘then’ in September’, 
woos, oO) woen you go Pio, P50, 2007 2t8.- “These “were 
targe amounts of “cattle? Considerable amants of cattle? 
Lees 
Wouldn't you come in to Mr. Hatch and arrange with him 
and tell him how many cattle that you wanted? 
Well, I did ‘a lot of business over the “phone, 
Bt. ©legobe Wren ™~you "phoned nim up and**said '"T--am’ready 
we feeq 150 svucers, or * sO calves," “wasn Yt ‘there “any 
discussion about money or financing? 
No. 
No discussion about your ability to feed, or to provide 
feed? 
Pie ee Cu we, fF UO. fecal, NOL parvccular iy. 10. 
nie righty Are you coming erow vo the 9G *cattite? I think 
wieo- it siourdeiye discussed at whe same Time, Mr, Weir. 
Do you remember the Park ‘Bend cattle that yu got. The 
66 steers called tle Park Bend cattle that you got on 
Veuwouer 2940, 1959, and they were charged to your 
father? Did you get those cattle? 
In “Lyso7 
Aiegs 
I don't remember. 


Let me read what I ‘have in my notes, It is the same 
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time as the transaction, about the same time as the 
Johanson transaction. Now, I have assumed this. You tell 
me whether it is Beth en not. --"On the same day as he 
took possession of the 96 steers he also took possession 
of 66 steers called Park Bend cattle of the value of 
$10,206.13. However, this amount was charged to the 
count Oi MM. NM. Merrili, the father of J. B. Merrill, 
Under youcher number 7557. On July the 19th, 1960, eight 
months later, these 66 cattle and the $10,206.13 was 
(reneierred Out Of the account of M, M.. Merrill into the 
Pew esCCOunw Of «is By Merriil, known asa M51. This amount 
remained in this ledger account, and it was the only 
entry in that ledger account, until April 3rd, 1962, 
two and one half years later, when the auditor added 
$099.15 interest to that amount, making it $11,105.28, and 
then this amount was transferred as a debit to your main 
ledger account M 18 under journal voucher 251." 
Now, I've read you this so that you will know what we are 
talking about. Now, Mr. Weir can take you through the 
jumps. 
MR. WEIR: 
This 1s the ledger card of your father, and under date 
of October 23rd, 1959, you. see the entry of $10,206.13. 
You see that? 
tess 


And this is your---presumably your N. A. B. ledger card 
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where the amount is transferred through on December 31st. 
THE, COURT: On April the 3rd, 1962, it was 
dated back to December 3lst, 1961. 

MR. WEIR: 

You see immediately after the entry April 3rd, 1962, there 
is an entry dated December 3lst, 1961, which is put 
through by the auditor? 

Te oe 

And debited toyour accout $11,105.28? 

Yes. 

THE. GOUT : 

That is all predicated on the fact that you got these 66 
Park Lane-ecattle? 

I bought quite a few cattle through Park Bend. I don't 
recall any particular time or number of cattle. 

That is the transaction as we have gone through your 
account and gradually arrived where it was charged to 
your account. Firstly it was put into your father's 
account. Do you know of any arrangement between you and 
your father and Hatch whereby these cattle were to be 
charged to your father for the time being? 

That was in 1959, there was an arrangement along about 
that time I think, and they carried over through the 
winter and then they were straightened out. 


Yes. They were straightened out into the one account and 
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held in suspense for about two years. 

I didn't know that. I assumed that when the cattle were 
sold the dccount was credited with the amount it was 
debited with originally. | 

No doubt it was credited, butthe debt was not debited, and 
iy Made your “account: look “sort of nice for the time 

being. However, go on. 

MR. WEIR: 

Mr. Merrill, I show you a cheque and some details regarding 
some barley that you purchased from the association on 
cans 2nd +963? 

Yes. 

And some more barley that you purchased at a somewhat 
cheaper Fate ‘or December 27th, 1962. The first cheque is 
for $6,830.00 and the second cheque is for $2,700.00? 

ves. 

Now, as you see the larger cheque represents 6,830 bushels 
of barley at $1.00 a bushel and the smaller cheque 

is for’ 3,000 ‘bushels of barley at 90¢ a bushel? Is that 
correct ? 

YS « 

Now we have done a little figuring and we have done this 
purely vo be educated ‘a’ little’ more: as ‘at’ least I am, 
most. inexperienced as to how much that you feed cattle, 
and I would just like to go through, if you would help 


me, in the details concerning the feeding of the cattle 
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ona your wed on hand .§=Now," I+ velweve’ that. you: had*on 
hand at this time 74 heifers and 12 cows, making a 
total of 86 animals? 

ee 

ee COURTS 

Do you know why when you say that? 

No. 

iv is because that- is’ alls that you delivered to the 
Association afterwards. 

MR. WEIR: 

You never delivered any more cattle to the Association 
after this date? 

After what date? 

After this date of December 27th, 1962, except these 
74 heifers and 12 cows, making a total of 86 animals? 
id To. 

Ae oo Orel s 

Except the 39 that yu bought in the spring of 1964? 
In the fall of 1962 I had approximately 450 head of 
Cattle on feed, 

Lieevne “ea ‘of? M627 

Tees 

You sold 240 heifers on the 20th of December? 

pigela ge 


And ‘aver that all that you sold was 36 heifers, 2 


heifers, 10 heifers, one steer, etc, and then you were 
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through as far as the Association was concerned. Now--- 
MR. WEIR: 

Ten youpiake we will go through it? 

How many did I have on that date? 

Wellg Ghesesarestheodates” that you sold some cattle. If 
you would like to look atthe ledger card here as we go 
through it. On January the 9th, 1963 you sold 36 ‘heifers. 
Look.at the ledger card and see if this is correct. 
1963, January the 9th, 36 heifers going out? 

Yest 

Now,.March the Ist, 1963, 2 heifers going out? 

Yer. 

March the lst, as well, 10 heifers? 

YSBA 


March the 7th--- 


Three. 
Tre COURT One steer on March the 7th. 
ME. WELLE: Yes, that is right, 


Uae MerenRine LLth, 37 

Yesx 

On the March the 8th, 2. I have two in my figures, and one 
omaétthewiledgerrcard. 

Thies COURS It was two actually of them sold. 
These were: checked against the invoices. 

MR. WEIR: 


And on March thel5th---- 
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Tee COURT : 
And then you sold 12 cows. 
MR. WEIR: 
Deaeve iercha the 7th. It must be over on the other side. 
be COWS, 16 that correct? 
1é5. 
Ana On April L/th, 55 heifers? 
Les, 
Now, if you look down this column you see no other 
Suuriées fOr cattle soiling out? 
Tes. 


TH COURT: 


COW tie POINY 16 are we correct, Mr. Merrill, in assuming 


that these are all association cattle that you had on 
Denoeor tie 2nd of January, 1963. This is rather 
important, Think it over. 

res, 2 think Ly 16. 

St Lei. £O ON, 

MR. WEIR: 

Now, here again I'm not guaranteeing accuracy on these 
figures, and I hop that you, being a professional cattle 
Man, Will correct mé if 1 am wrong. On January the 9th 
the 36 heifers would be fed for 468 animal days? 

The COURT 

That is from the date that you bought the last--- 


You are trying to get around, how much, how-- 
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We don't know what you did with 6,00 mshels of barley? 
I féd it to these 200 and some odd head of cattle sold 
in wWecember. 

We have no record of December. 

Oh yes. Didn't you just tell me about December? 

When did you buy this barley? 

These 246 head. It was on December 10th, 1962, 

Mees pao woe Deriey ist’ te oougnty Until atter that? 
Tiesver wey Wao Ot palag-1Or tntil after that, but 

it was purchased before that. 

And when did you buy it? 

1 arranged with Mr, ha Valley at the start of the 
harvest season for the barley. 

And it was delivered in--- 

Taveuteo 26 myselt, 

You hauled it yourself? 

Yes. iI bought all’ the barley that he had. 

MR. WEIR: 

Woes you pick Up vase bariey? 

eo i Geegeu iN 

When was that? Over how long a period of time? 

Vil, wares Oo” Tour montis. 

The thing that I find rather strange about this is the 
fact that people selling feed to members of the 


Association seem to be able to get their money from 
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the Association just like that. Now, you are suggesting 
that this man waited for three or four months until you 
decided that well now he should get the payment. Why did 
he wait? 

I suppose that he didn't need it. That was the arrangement 
with him, and he will verify that. 

PaeeCOURT: 

Well, perhaps Mr. LaValley is like some of the rest of 

one people, he is averaging a little. 

On income tax? 

TES. 

Very iikely, Everybody does it, 

MR. WEIR: 

Now, would you look at an entry dated January the 16th, 
1964? 

NEG. 

Now, on this date you received a cheque for $6,000.00. 
Now, a8 we have just gone through your account, Mr. Merfill, 
you do not appear to have any cattle whatsoever at that 
time, and yet you received an advance of $6,000.00. Is that 
Correct? 

1625 

Why did you get an advance for $6,000.00 if you didn't 
nave Teny Caivile at all? 

I had them ordered but they hadn't arrived. 


So that you got an advance on the cattle that were ordered 
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before they came? 

Yes. 

What did you do with the $6,000.00? 

tba. expenses. 

What kind of expenses? Did you buy any machinery or 
anything like that, or any sizable equipment with this 
money? 

No. 

What type of expenses would it have been used to pay 
for? You didn't have any cattle? 

Puel, tertilizer, and ordinary farm expenses, 

TIE COURT: 

Did you meet your payments to the John Deere company of 
$2,100.00? 

V6Rs 4. OL the. 

20U Dein that out of the $6,000.00? 

Yes. Actually this $6,000.00 went to pay a note at the 
bank. 

You mean the Toronto Dominion bank got $6,000.00 of good 
Canadian imperial Bank of Commerce money? 
That +3 correct. 

You owed the bank, the Toronto Dominion Bank $6,000.00? 
Les. 

And you came in and got $6,000.00 from Mr. Hatch to pay 
that? 


Yes. 
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Did you intend to pay it? Is that why you got the money? 
Certainly, 

In other words, you came in from Hillspring after visiting 
eat banker in Cardston and you came in and deliberately 
got $6,000.00 and went and paid the bank? 

res. 

Again, I can't understand the thinking behind this, taking 
this money out of---you know what a co-operative is, Mr. 
Merrill? 

Yes. 

It is supposed to be a group of farmers getting together 
and associating together for the common good so that they 
can mutually enjoy credit and buy things together and 
maybe sometimes be able to pay dividends to each other. 
But surely this is not using the do-operative in the 
puoper Manner do. you <think? 

It doesn't appear to be, does it? 

Well yj Gece, deabtal, dom't understand the thinking 
behind’ this. Not only you, but several other people whom 
I have heard in the last week seem to think that this is 
Sues Henk account. Of course, I have no doubt that 

you, intended to,repay dit, but, it, does*not seem tome. to 
be the’ proper use-of thse credit facilities. However, 

Let Siaaiaatt sermonizes. Let us continue. 

MR. WEIR: 


Mie Merrill, what discussions, if any, did you have with 
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ie, mevon cOoucerniane your reasons “tor this advance? ~1I 
presume that you went in and asked the Association for 
Wie eavanGe, lo that Correct? 

tee. 

And who did you discuss this advance with? Am I correct 
in assuming that you discussed the matter with Mr. Hatch? 
og 

What did you tell him that you were going to use the 
Money LOL? 

joe L used ily LOr. 

lo yore vel. Mi vial youewsre colne’ tO usé 2b Lo pay 
a note at the bank? 

Lees 

And did you tell him what this money borrowed from the 
bank was used for? I gather that you borrowed at some 
stage or another some monies less than $6,000.00 from 
gue Toronto Dominion Bank, “Or was it’ more than” that? 
Wo, it was not more than that. 

Now, this $6,000.00, was it intended to wipe out this 
note? 

Yes. 

Now, what did you borrow this money from the Toronto 
Dominion Bank for? 

Farm operating expenses, and feedlot expenses. 


Noy, we have already gone through one series of transérs, 


- ul 


! 





















s 


‘7 - O98 - 7. 
| ; 


ae 


ee fa 


wy Titet : 
[I Seonaves etdg xo? endorses Woy sitinieanés dott mas is 
e ars a : 
"Oi mobssiocred sit betas bas AL Chew ov toate stirs oa ‘ : 


*toorvos Fad? of Souetha ebay we 
ee 
Topitdo T ms Pdsiw aouavns efit selfog th ooy Ofe aee BAA. 8 
HOV A- .tM itTWw Loels aE iy nese {b> toy spr Bil teas ak 
ROY = OA 
Sa Ey 14 S15w Joy Fen? nin let gee Beooweee 9 
T2087 stom : 
.col Df deey DP oane “A 
faq of Ti Fay oO 4“ STOW Moy Jhis me Dies ew ee a”) “Ss 


‘itd -edy te serene 


< 
i 


-BsY A 

sav mor! bewotrod yonom “efds J 6hw min 4 fee hoy GL6 BRA 0 7 
6 Sa hewortton voy fad? ssitvsy I 6) been ew Gee 
oti UU.JI0,Ge iets B8Bel setiton silos tontoge 26 seen 

rey sas “OM cf @aw to ,4ash# AObatwed ofmfogat age - 


iit sion tie aew 9b Son Ak 





efnr tuo sgiw of Cehastnt S! eaws,00,. 000,88 Bite aanee o 








2 ae 


* 





Osho? st} wort \snom anit wortad ‘Oy, nh e 
s 


a % €, a 
- | - 


f 


Oo ~- 


fy PO ge 


Ow © > 


~ 861 - 


entries, which in effect reduce your account in October, 
1959, from what should have Vos in excess of 
$50,000.00, it was reduced to just slightly in excess of 
$30,000.00. You recall going through these transactions? 
Of this $20,000.00 deal here? 

Yess 

Yes. 

And we have already discussed that were it not for this 
Ceecig Ot 20,009,060, were it not for that credit, your 
account would have been considerably higher. Now, Mr. 
Mera Ll VOlLvecal)l usssoing though this? 

YOSy 

Now, you have told us that you do not know Mr. Johanson? 
NiignaL COrntsh. 

And you were not aware of these transactions? 

New InWwasonot, 

Now, are you absolutely certain that you did not make any 
payments to Mr. Stewart Hatch, the supervisor? 

N@oe | aLdn? vin 

And you made no promise of any future payments tohim? 
No. 

That, is, al, 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

You owed the bank approximately $6,000.00, the Tormto 
Dominion bank? 


Yes. 
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And you got that money for the purpose of financing your 
operations? | 

tee « 

And if you did not owe the bank the $6,000.00 odd dollas 
you probably would have owed a number of creditors a 

sum totalling the same amount? 

Les. 

And instead of having 15 people after you, you just had 
one institution after you? 

es. 

And when you paid off this bank you were in fact paying 
for debts incurred out of your feed lot operations? 

toee 2s VOrrec tl. 

reat Us al . 

Tis UWL: No questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

What dealings did you have with Riverview Fams? 
Riverview? 

Tees RAVerView Latms, 

oe COURTS 

That is Mr. Hatch's-—-- 

I didn't have any dealing with them. I bought some barley 
from them in the spring of 1963. 

MR. PROWSE: 

Well,--- 


And I recall it was, it was about 1500 bushels. I got either 
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two or three loads. That was at $1.15 a bushel. 
Perugh, Ly a vouswer? 

Yes. And that is theonly dealings that I have had with 
them. 

Those were the only dealings that you had? 

ges « 

THE COURT: 

27°50. bushels and 25 pounds at $1.15, $1,559.00 and some 
odd cents: Is that*about right? 

Peecould be. 

You paid $1,000.00 down, or at least you were charged 
$1,000.00. It was taken out of your account, $1,000.00 
on the 26th of “Pebruary,; and on the 22nd of March the 
final amant was taken out? 

Yhaceeould be right, I-don't recall. 

It is'in your ledger card. February 26th, and March 22nd 
1962. 

MR. WEIR: 

Do you see the $1,000.00? 

Yess® Yess $559. 008M And that 2s 24% 

MR. PROWSE: 

Did» you' deal with Hark Tire Limited? Do you recall that 
account? 

I-2O tl Sraine gromeineme backAagud 9965 ore 1957. 

Now, this spring, 1964, in the spring of 1964 after this 


Lethbridge Feeders Association affair became known, I 
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believe someone went out to your place and did a cattle 
count. Do you recall that? 

Yes sir, a representative of the bank, and I don't know 
who from the Association was there. 

Don Nilsson, was it? 

No, Anderson. 

Anderson? 

Yes. 

Can you tell me how many cattle were declared at that time? 
29 « 

How many? 

39. 

And what became of those? 

They were sold, all except one, sold last September or 
October. 

THE COURT: 

October the 14th? 

It i8 in the ledger. 

MR. PROWSE: 

There were more than 39 head of cattle on your farm at 
that time? 

Les, 

Whose were these other cattle? 

They were some registered Angus cattle there that bdonged 
to my father. 


But only 39 association cattle? 
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THE COURT: 

GOT Te wooks sehr Me Merrie ledger, Well, that 
brings up @ natural question, Mr. Merrill. With reference 
to all these feed advances, was any of this feed, in view 
of the fact that some of these animals on your place 

in the spring of this year belonged to your fathe, was 
any of this feed used to feed his animals? 

No. 

Are you sure? 

Joam positive. J] have raised more than enough for that. 
Is your operation successful? 

My feeding operation? 

YOs*% 

lp-dGesn* tr Lookvlike -it% 

Why isn't it if you say that you raised enough feed to help 
feedVyoureirather's cattle? 

I have those 26 cows on shares, 

Yés's 

AN@eh havesonly had whem-for “a-couple of years. 

Let us go back then. Do you keep books? We haven't 

found anyone yet that keeps books. Do you keep books? 

I didn't keep any books on my association business, but I 
did rough books on mydther business. 

YOU Liked Imecite “Ves? 


Yes. 
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And if you lost money on your association business you 
PP win EP Ayou lost? 

Noy Mie “only thing declaréd ‘as “income on the, from the 
association, was the money received from the association. 
That is advances? 

Fes. 

Wouldn't that show your--- 

That $6,000.00 I got last spring would go in as income for 
1964, 

We discussed a little while ago about the transfer of 

$10 20641 F°from“your father's account onethec2jrd of 
Gctober? 

Yes. 

Now, Mr./Merrill, that left $4,910.88 in your father's 
account. On the lst of January, 1962 that amount of money, 
DluSs- interest of $1,276.24 was transferred from your 
father's account to your account. Do you know anything 
about that? 

We, " domi 

Are-you interested? 

Yes. I don't know anything about it. 

Well,-- 

The only thing I know about my father's accant is that I 
think back in 1958 or 1959 when I fed cattle for him, you 
might say for him, association cattle, and I don't know 


how many there was, but I imagine it was that $10,000.00 
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we are talking about, 
Yes, but there is still anothe item of $4,900.00 which 


Mr. Weir looked at that later on was transferred to your 


accant, with interest for over 4 years coming to $1,226.00. 


Now, did you get a statement from, statements from the 
auditor on that account asking you to verify it? 

Yé@s. 

Die Ome Kerliy 1.7 

pometimes | did and sometimes I didn't. 

Now, here is an item of $6,000.00 that has been charged 
that you say that you don't know anything about. There 
is this $1,000 and some odd dollars charged through Mr; 
JOhanson that you don't know anything about. I don't 
quite get in my mind why you wouldn't be interested in 
checking your account to find out if these amounts are in 
here? 

Pier UU. | would. but 1 didn't. 

De iis cet, SQ .hioh that it didn't matter? Tt got 

Vp, Ge 53,000,00, Did it.get 80 high that you, just 
said---"Well, what is the use?" 

No, | didn’t say “what is the use?" I am still operating. 
It seems to me if there are items like this in. your 
account that you should be after them and see what is 
happening? 

I didn't know that they were in there, 

Well, this $4,910.00 as of October the lst, 1959, is the 


result of a commencement of purchases and sales starting 
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in January, 1958, in which there were about $18,000.00 worth 
of cattle charged to your father's account. And then some 
were sold, and it ended up with these two items of 49 and 
$10,206.00. And you don't know the transaction? 

Wote Sr “comer, 

Did you know anything about the reports to the bank of 
what you owed? 

No. 

Por example, on the 3lst of July, 1959, the association 
reported to the Royal Bank that on the 18th of December, 
1958, that you did not owe the association any mney. Your 
ledger card shows a debit of $35,000.00 and something. On 
April the 30th, 1960, they reported to the bank a balance 
of $27,059.64, whereas your ledger card said 47,059.64. 
powwiaw wie last five figures are correct, but the first 
wwe are 2000000 out. But in June, 1961, this $28,927.80 
that was reported, and your ledger showed $38,927.80. 
levrcreorsryaryo2, uney reported to the bank that your 
lowsfor the year was $8,927.85, and again the first five 
figures are correct, the only difference -is ‘the first two 
figures are wrong because your ledger showed instead of 
$8,000.00, it showed $38,927.85. And on March the 10th, 
1963, they reported to the Bank that you owed $22,991.61 
and your ledger card showed this as 30,000.00 more, 
$52,991.61. And you tell me that you knew nothing 


whatever about this deception of the bank? 
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I didn't know that the bank didn't know all the business. 
All the business? 

Yess 

In the course di those four or five years they gave wrong 
information not to one bank, but to three banks. The 
Royal Bank, the Imperial Bank, and the Canadian Bank of 
Commerce, and you knew nothing about it? 

No, I didn't know anything about it. 

RI Lerigay. Thatvsislallciwrhave, 

(WITNESS STANDS DOWN) 

FIFTEEN MINUTE ADJOURNMENT) 

JOHN PEREVERZIFF, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
Your name is John Pereverziff? 

Yee 3 

Wiewe do you live? 

521 —- 21st Street North. 

In Lethbridge? 

ees 

Mr. Pereverziff, do you recognize these ledger cards? 
Well, I know what they are. 

These are the ledger cards concerning your indebtedness to 
Lethbridge central feeders Association? 

Ves Ol Vatess Whats pcorrecte 

Have you seen them before? 


When I first started with them, but I haven't followed them 
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through. 

1, wonuer Zi you would assist mes’ Would “you Hold onto 
these cards and we will just go through some of these 
icone Gore. * notice im-1950)" marks’ tie beginning of your 
first transactions through the association, and I see it 
involves some lamb deal? 

Teo,) woe Ls eoorrecu: 

And I see that in the late fall of 1958 there was a balance 
of $4,614.62. Is that correct. December 15th, 1958, is 
that ‘Correct? 

{eS, voav is what “Iv ‘says. 

WOW Tereversziit, 1. See ON’ November the 2na, 19594 
these lambs were sold for $1,473.40? 

Tee + 

Leaving a balance in your account of $1,794.99? 

Yes. 

And in the interval between those dates you made payments 
to the association? 

Yes, ‘on the lambs. 

en eu es 

Were you selling a few lambs all the time? 

Yes. I sold the lambs and paid back the money on the sheep 
that I bought so that the lamb crop paid forthe sheep. 

Up to the point ---up to a point, and then you had some 


et) iter youd lant paw, 
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MR. WEIR: 
At least this particular entry on November the end, 1959, 
where there is a balance of $1,794.99. This marks the 
end, I believe, of the lamb and sheep dealings put through 
this Ledger card? 
RO,7lOseid at least two crops of lambs on that batch of 
Sheep that I got. There were two batches of lambs sold. 
But this would be after this particular date of November 
UHhes 2nd e959 
They were sold in the fall of each year. 
But this at least marks the end of any sheep dealings 
through the Association. You didn't buy any sheep through 
the association? 
No. 
THE COURT: There is, a sale) of; lambs, Mr. 
Weir, on the 24th of September, 1960. $690.25. 
MR. WEIR: Lestrpansvelisacorrses Yourntencur. 
Now, on March the 30th, 1960, there was a cheque issued 
i G.M.A.C, Lethbridge, for $2,940.00 by the Lethbridge 
Central Feeders Association, and this was charged to your 
ledger account. Did you instruct anybody to arrange this: 
foroyou? 
In the spring of 1960 there was a truck purchased from 
Renfrew Motors, Calgary, and I traded a PLUCK oft .or 
that particular truck that was bought, and the balance 


was paid to G. M.A.C. The balance of the truck I traded 
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off through this cheque here, it was paid to G.M.A.C.,” 
and the truck traded in and was then traded in to 
Renfrew Motors, Calgary, -and the Lethbridge Central 
Feeders Association paid them the cheque on that. 

PE COURTS: 

$5,200.00? 

Labelleve that is .corret. 

MR. WEIR: 

This is the amount in the ledger card, $5,200.00? 

Yes. Paid to Renfrew Motors. 

hes. 

Teo woe Sy correct. 

And this was done pursuant to your instructions? 

No, 1 was! brought up with the deal. I never asked to have 
toatvwcuck, This was the original. deal, if I traded this 
equipment in, and the truck was purchased, it was the 
property of bethbridge Central, Feeders...iso at .that 

time I had a 1958 Freuhauf trailer put in as security 
with that for the Lethbridge Central Feeders Association. 
Now, the trailer was mine. It had nothing to do with 
anything here, but this equipment was in the feeder 
association, it was actually theirs. They put the money 
up for the equipment and they took the security for the 
equipment, 

Did yeu,spprosch Mr. Hatch, the supervisor, about this 


arrangement? 
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No, I didn’t approach him. He approached me. 

He approaned you? 

Lee. 

And he made this suggestion? 

Yes, He said-—"How are things going?" and I said "Not tao 
Dad and NOt too good,” He said "Do you think that a new 
Vriem would be the answery" [ said "I don™t know," 

so then you wound up with a new truck? 

Yes, and that was the property of Lethbridge Central 
Feeders Assocation. 

THE COURT: 

Why did Mr. Hatch want you to have a new truck? Wht were 
you doing? 

I was primarily hauling livestock for Lethbridge Central 
Deedelre s 

From where to where, and for what purpose? 

All over Central--~all over the country as far as that 
goes. I think I went in and out of every association member's 
Li Aaverve Or around the southern part Gf the country. 

To association members? 

Yes, and from. 

Did you take’ cattle to Portland? 

Yes, and to Seattle, and to Winnipeg. Just about anywhere 
woe y Shipped cattle thay LT coulda truck them 1° think I 

was there. 


MR. WHIR: 
Now, On May the 2nd, 1960 there is a small cheque to your- 
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self for $400.00, and then I see the balance at that time 
on that date was $11,164.00. Is that correct? 

Yes, 

THE COURT: 

You say that the truck belonged to Central Feeders, In 
whose name was the license? 

The truck was licensed and insured under my own name at 
all times. 

so that actually to the public you were the owner? 

tees woau as correct, 

Any arrangements between you and Central Feeders for 
Labia Or You tO pay out? 

I believe there was some cheques taken off. I don't know 
the exact date. I think in 1960 and 1961 onthe trips 
that I made to Portland that would be paid back on the 
account. 

Was there any separate account set up? 

No. I don't know about it. There was no separate account 
as far as this went, but there was a bookkeeping system 
set up by the Lethbridge Central Feeders Association. It 
was set up by Mr. Hatch and taken care of by Ted Anderson 
in the spring of 1963. 

That was after you got into pretty serious difficulties? 
Les 

MR. WEIR: 


Now, let us turn to a few other balances Mr. Pereverziff. 
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What was the balance at that particular time? 

$9,220.70. 

Now, lev Us “go -antead to February the Izth, 1962, Did you 
find that figure? 

Roruary what? 

Pevruery the l2th. $11,538.74. Is that correct? 

Yes. 

Now, on the following day there is this cheque to you for 
$2,430.81. Is that correct? 

Yes, that is correct. That cheque was made out to me 

and paid to the Freuhauf Trailer company for/the second 
trailer. 

De COURT s 


imo yeu Duy emo vler vrai ler? 


tT had it bought before this cheque was made, and Lethbridge 


Central Feeders paid the balance owing on this trailer, 
but it was their property again. They put the money into 
Ge they mead to Haye security to cover it, 

MR. WEIR: 

But again it was in your name? 

Tess 

Was there any mortgage of any description that they had 
against it? 


Who? 
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Lethbridge Central Feeders, that they had? 

Yes, everytime they paid for a piece of equipment it 
was their equipment. They had to have security to cover 
ae 

Was there a formal document to prove that they had this 
legal ownership? These are simply advances toyou. 

No, I didn't sign anything over to them until the spring 
of 1964, 

Tak COURT ; 

That is after the blow up? 

Yes. But at all times it was understood that they would 
have to be covered by any money that was put up as far as 
the equipment went. 

Now, thatjputs you.up to just about $14,000.00. 

MR. WEIR: 

Tepuial Correct? 

L6e. bhateis .correct. 

Now, let us move ahead to March the 15th, 1963? 

There is no March 15th here. March 14th is here. 

THE. COURT: 

Are you looking at the balance of $17,906.98? 

MR. WEIR: 166. 

Plu VOe9o. boa uet. correct? 

Vessaethat 1s,,corresct. 

Now,on the 2Zlst there is a cheque to I.A.C. for $400.00. 


That is to the Industrial» Acceptance Corporation? 
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Yes, that is correct. 

THE COURT: 

What was that for? 

T’am not sure, but.I believe for payment on a motor job on 
the truck. A balance paid on it. 

You had to get a motor overhaul? 

Yes. 

MR. WEIR: 

Was this a complete payout of that indebtedness tothem? 
I think I paid some of it and this was the balance. 

When this cheque was issued for $400.00 on--- 

1*m not sure that is® the) cheque, but Is think that is 

the amount. 

Well, what I'm asking you is that this particular cheque 
that we are looking at now of March, dated March 22nd, 


1963 in the sum of $400.00, would this have wiped clean 


‘your indebtedness to Industrial Acceptance Corporation, 


or is this a down payment? 

No, if that is the particular cheque it would be paid 
up. It: would be clear. 

So that you think that this would have cleared it up? 
Ye. 

There is-a-cheque to Central Livestock Cartage, This is 
in effect you again, isn't it? 

Yes. In March, March 29th, 1963, it was set up that 


Central Livestock Cartage, when the books were done under 
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the supervision of Mr. Hatch and Ted Anderson, because it 
was the two signatures on the cheque, I guess that they 
wanted to see where the money would go and what it was, 
and they set it up. 

So that they kept the books? 

Yeas 

Was this a limited company? 

No, it was not. 

Was this trade name registered at the Court House? 

No. 

ibe COURT : 

So that---was that name put on the truck? 

Yes, it was put on the truck. It was on the truck since 
19605 

Central Livestock Cartage? 

Yes, 

And You say that Mr. Hatch and Mr. Anderson signed the 
cheques? 

No, Mr. Anderson and myself. 

MR. WEIR: 

Signed cheques on behalf of Central Livestock Cartage? 
Coos 

THE COURT: 

What did you get the $3,000.00 for? 


License plates and insurance. 
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MR. WEIR: March 29th, 1963. 

THE COUP: 

That is for license plates, $3,000.00? 

Yes, that is what the money was mostly used for. 

What do you mean by "mostly"? 

I believe that the license plates were $800.00 per truck, 
so that is $1600.00, and the balance paid on insurance. 
$1400.00 for insurance? 

No, the insurance runs close to about, it is just about 
as much as the license plates. It is about $800.00 a 
truck, 

ALA LT « 

MR. WEIR: 

Now on April the 5th, 1963, there is an entry of $2,068.00. 
I'm showing you a cheque together with an explanation in 
Tree ePOUrTE IO” ane tiie Bethe amounwy® ig4t not, thatis 
charged to your account marked on that journal entry, 
$2,068.00? 

ess 

Now, up here there is an explanation, Will you read that 
explanation? 

Freuhauf Trailer, $2,068.00. 

So then that this amount of money would have presumably 
DeGhr received? by Vhem+ Now, for what? Is this again 

for more equipment? 


itere Wee Only One twreller paid for by them. 
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What would this be for then, April the 5th, 1963? Just 
take your time’ 

This cheque is marked"Lethbridge Central Feeders Holding 
rene, 

The total of this covers several other accounts received, 
that particular cheque is amost $8,000.00. Butthe 


charges made toyour account was $2,068.00? 
Now, do you recall receiving anything from this organization, 
Preuhauf Trailers, or would it be payment of a past debt? 
Il am sure it would be in payment on a trailer. They only 
Paid for the one trailer. J1 had the two trailers, but I 
paid for one myself, and there was one that they paid for. 
Would this t payment on that one? 

There was only one payment, and it would be the. full amount. 
I don't know whether this is the one that you just showed 
me. 


We have examined a few other documents. I can't recall 


which one you said was the payment? 


MR. MOSCOVICH: $5,200.00 was Renfrew. 
MR. PROWSE: It was the $2,430.00. 
THE COURT: 


Yes. On February the 13th, 1962, $2,430.81? 
Yes, that was the trailer, 
That is endorsed by Freuhauf? 


Yes. 
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How Much did this trailer cost? 

At the time I bought it it was worth about $4,500.00. 

Ana bow Gid you pay for it in addition to this $2,430.90? 
I had a trailer I traded in, andfade payments, and the 
balance was paid off by Lethbridge Central Feeders. 

Now, this big cheque, who is it from and who is it to? 
MR. WEIR: By the Lethbridge Central 

Peeders Association, Your Honour, to the Lethbridge 
Ueniral Feeders Holding Pens in the amount of $7,988.00. 
THE COURT: We'd better have a look at the 
Holding Pen books to see if there is a cheque to 
Freuhaut. Would you be able to find that out for us 

Mr. Williams? 

MR. JOHN WILLIAMS: Isn't that the matter that the 
first cheque was paid out of the Holding Pens, and this 
igs reimbursing the Holding Pens? 

Pe COURT s Yes, but we want to find the cheque 
for the Holding Pens. There are three items in here con- 
cerning Mr. Hinman of $5,000.00 and some odd ddlars 
deposited on calves, note, one note for Hinman $2,000.00, 
1960, 1960. And then this holding pen invoice #998, 
Fruehauf Trailer, $2,068.00. We haven't got the cheques, 
DUS Vou tient be able to find 1% in the ledgers. in 

the meantime let's go ahead. 


THE WI'INESS: I am not sure on this $2,000.00. 


The Lethbridge Central Feeders Association paid out $2,000.00 
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Cie mowor job on a G.M.C. deisel truck, They paid out 
a cueque On that. 

oo OORT 

When was that? 

I believe in the spring of 1963? 
That is not to Watrous? 

Yen. 

U0 Well, we are coming” to that. 


MR. WHIR: Toa Le Set « 


Tiae Next Cheque dated April Léth;, 1963 in the amount of 


92,090.91 payable to Waterous Equipment by Lethbridge 
Central Feeders Association? 

eres 

Now, would you explain this? 

Jitvtad a £epalr JOO On & movlOr Of a G.M.C.? deéisel 
truck, 

Hepa O01 & motor? 

Lees 

That seems like a lot of money to me. How much would 
the motor cost new? 

It would be worth about $8,000 or $8,500, now. 

This seems like a good legitimate charge then. 


That is actually cheaper than most. 


I see. Now, April 30th, 1963, this is to you, a payment 


to you of $2,093.00 by the Lethbridge Central Feeders 


Association? 
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COU, 


Yes. 

That is your endorsement on the back of that cheque? 
ess 

What did you use this money for? 

Lt am not sure just what it would be for. 

moral, 1963, 

I have a record of all these deals for 1963, from the 
spring of 1963, I have them in my truck, for anything 
made to me in the spring of 1963. 

Would it explain what you did, for example, with this 
$2,093.00? 

Yes. They kept my books for me in March, 1963. 

Now, May loth, 1963, a cheque in the amount of $2,400.00, 
and this was to Central Livestock Cartage by the 
Association. Is that correct? 

Yes. 

Now, I may be mistaken again, but these dates seem to 
be awfully close. Why is one cheque payable to you 
personally and the other to Central Livestock Cartage? 
The first cheque we have just looked at, you 

have recognized your endorsement on the back? 

(255, 1080 Le my signature on it. 

And it also refers to certain bills that appear to have 
been cashed rather than put on deposit. Do you not 
agree? 


THE COURT: What are the figures on the back? 
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MR. WEIR: Pe Levee / Ue w0/ 209) 9/ 10, 3/1, 
TH COURT ¢ 

You should remember that Mr. Pereverziff, when you cash 
a cheque snd “get $100 dollar bills for it, 

[I should I don't recall that now. I am sure that they 
are in my books that I have got that I can show. 

MR. WEIR: 

Wien was it again that you started to have your records 
kept in the name of Central Livestock Cartage? 

In tre spring of the year. I have the exact date because 
there was money advanced and put into that account. 

THE COURT: 

There was $3,000.00 for the licenses and so forth in 
PieaG lay 

MR. WEIR: Yes. March Ay uilg 15965, 65,000.00 
to Central Livestock Cartage. 

Te COURT § 

Why did tey give you a cheque for $2,093.00 in April, 
and then you cashed it in $100 bills and put it in your 
pocket instead of putting it through the bank account 
of Central Livestock Cartage? 

I don't know. They were all put through the company. 

I know, but you cashed this one? 

Lee» 

BR WEL 


You acknowledged that you cashed this one? 
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Yes. That is my signature on the cheque. 

THE CQURT: 

And you don't know what you did with that money? 

MR. WEIR: 

Would you ordinarily walk around with this amount of 
money in cash on you? 

No, never. 

Don't say "never", Presumably it happened on this 
occasion, April 30th, 1963. I know I would sure remember 
if I was walking around with almost $2,100.00 in cash 
on me, You can't remember walking around with this 
money’? 

No, I can't. I don't know why this cheque was issued to 
Mé.&% this time, but 1 know it should be in the records. 
Im he records, of what? 

From the date my books were kept in the Association. 

You see the entry here, it is marked April 30th, 1963. 
MR. PROWSE: 

Have ju your records downstairs? 

I have all my cheques issued to me. I should have every 
stub. If the cheque was issued to me I should have 
every, Stub. 

TELE COUR 

You have the books now? 

I have the box of all my bills issued to me and my 


Sus. 
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We will leave this for the moment until tomorrow 
morning. In the meantime during the night you can 
look at these? 

I have them all here. 

I know. We are not going to hold things up for 
half an hour while you look. Look during the 
night and come back here and if you can explain 
tomorrow morning--- 

WeLlgnl canginy, 

That is what we want you to do. 

Now, what did Central Cartage use the next cheque for? 
What is it? 

MR. WEIR: $2,400.00, Your Honour. 
May 16th, 1963. 

Can you recall off hand what you used that for? 


NOg4th Can sb. 


You will look that up tonight? 


Yess 

THE COURT; 

Mew Rereverziit, ~oun accountyfromwWarch 22nd ptuntal 
May 16th rises from $18,000.00 to $29,000.00. 

MR. WEIR: 

Do you see that figure, $29,958.00? 

Yes, here. 

THE COURT: 


Without anything coming in, and nothing ever did come 
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in afterwards. There is not one receipt except for 
$30.00 and $41.60 and $20.80, which I think probably 
that you will admit is your M. S. I. payment. And 

then a few more $20.00 ones. Until the trucks were 
sold, of course. 

Yes, thEt 1B dorrect, 

MR. WEIR: 

i nave listed a@ series of dates. Take a look at the 
first one, August the 17th, 1963. Jubilee Motors, 
$613.65 charged to your account. Now, there are a 
number of these, a series ofthese. Immediately follow- 
ing that I see five separate payments in the amount of 
$500.00. Then finally on February the 7th, 1964, a 
final payment of $695.34. Now, I may have missed one, 
but there is certainly quite a series there. Will you 
explain to us what this/all about? 

I had a truck at Jubilee Motors, in fact it was a truck 
and trailer, and it was turned back to Jubilee Motors. 
This is the money paid in between. But at the time 
while I used this truck I hauled shavings for Lethbridge 
Central Feeders. The truck was given back to Jubilee 
Motors, and this was the balance of money paid to 
Jubilee Motors from my account. Now, don't get this 
wrong. This account was paid by Lethbridge Central 
Feeders, but it was my account. 


I know, it is charged to your account. 
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Yea. I didn't know it was paid this way until they. told 
me it was paid for. In fact at this time I would have | 
taken any consequence except giving this piece of 
equipment back because I didn't have anything to do 
with it. 

I'm not sure that I quite follow you here. 

You say that you Owed some money to Jubilee Motors? 

_ Yes. 3 | 

Now, you turned back some of your equipment‘ to them? 
Yes. | . 

When did you turn this equipment back to them? | 

It was in the fall of 1962 or 1963. I'm just not too 
sure. It was in the fall. 

You can check this tonight? 

Yes. 

Now, after you turned this equipment back it would 
appear, if what you are suggesting is the possible 
dates that certain payments afterwards were made. Now, 
did you authorize any of these payments to be paid | 
through the association? 

No. I tried tgpay those payments by working a truck 
for Jubilee Motors to pay that back, but it didn't 
work out. 

Your books were being kept in part by the association? 
Yes. 


And oneof the employees of the Associatinn actually 
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would co-sign your cheques? 

All cheques that had to. come out of Central Livestock 
Gartace «ab that, time would have, to,be «w.igned by Ted 
Anderson and myself. 

Now, these payments are charged to your account? 
Yes. 

And you never mentioned this to anybody in the 
Association? 

Now: Buu ILementioned it..to Ted,.Anderson .that I .owed 
this money and I didn't know how it was going to be 
OS eG ei O Tye 

Did you ask him to make any arrangements that he 
wanted to make? 

NOpeladndn lisnake any arrengements -« 

DidgwelUmepee lt siOula. Haicay, the supervisor, concerning 
this indebtedness to Jubilee Motors? 

GS i ad eG 

When did that conversation take place? Was it before 
tiigatirsiecniry ofudugust 17th, 19637 

Yes, because at the time I worked, I believe,for the 
month of July for Jubilee Motors topay off that 
account » 

So-you,had this discussion with Mr. Hatch before any 
payments whatsoever were made to Jubilee Motors? 


Yes. There was myself and Mr. Hatch and Takeda. 
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Now, what conversation took pace at that time? 

They wanted money to come out of the cattle trucking to 
pay for that account, and I said that it cowldn’t be 
done. 

What did Mr. Hatch say? 

There wasn't too much said after that at all. They just 
said we will see what is going to happen. And I said 
what 1s going to happen will happen and I can't do 
anything about it. I said that I didn't have enough 
money in this account to pay that. 

So that you are absolutely certain that you had no 
knowledge whatsoever that these payments, or in fact 
any payments, would be made to Jubilee Motors and 
charged to this account of yours with the Lethbridge 
Central Feeders Association? 

No, that is not right. I was told that we were going to 
try to work this out, but I didn't know if was worked 
out this way until after it was done. It was paid for 
and done before I found out. 

How do you mean worked out? 

Well, we were going to---I started to, I started to work 
that truck for Jubilee Motors and I paid them $600.00 
on the account. 

Did you make any more payments yourself personally? 

Noe Pedic te, 

But you say that you had no knowledge of these entries 
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Gy eny shiuries? 

NO, DOG—eat that time. The only way I found out about 
those amounts of money was when I seen Takeda here 
just before Christmas and I got the amounts from him. 
But how could you work out any account if no payments 
were ,.being made? You say that you didn't make any more 
yourself, You must have felt that the Association was 
going to make some if you were not? 

No. When that account came up I would have gone to 
foils Lbecouldus > pay that account...1 didn't know that 
the account was being paid off that way because I tried 
bO.pay it Off before any of this money was paid. 

DO ,allsthese—paymenis came .as a complete surprise? 
Yese -Well, I thought it was going .to..be able to be 
worked out someway, but 1 didn't know it was being 
Heid Obl 80.3500. 00 a.month. 

Didavou think. some paymemis were being made to Jubilee 
Motors? 

Theypdidnt i bother me. 

You must have assumed that they.were happy? 

Yes, or they were letting me ride. And also in 1963 I 
bed wo Access tO money on .my Owneatd alls.They i to be 
Signed by.two people,.Ted Anderson.and myself. 

THE. COURTS 

Who did sign these cheques? 

lt.wasn't me. 
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It was Central Feeders? 

THE COURT: Ongelisees 

MR. WHIR: 

During this period of time of these entries that we 
Heme just referred vo, during this period of time you 
didn't know any money whatsoever was being paid to 
Jubal ssemotor's? 

NO, not'at that rate. 

At any rate? 

No, I didn't know. I knew at the time it was paid I was 
told that your account with Jubilee Motors was paid 
pier 7 

Well Ae hope rl aminotidbelabouring thist tod muchibut I 
want to make sure, I want to make absolutely certain 
thatrieget this correct message from you.) Now, dideyou 
know of your own knowledge that any payments in any 
amounts were being paid from the Lethbridge Central 

' Beedensvtosdtbileea Motors onuyournvehali¢d for this 
indebtedness? 

No, notoat thevtime this.was' paid. I.was told.after it 
was all paid that the account was paid. 

Let us take between August the 17th, 1963 to February 
the 7th, 1964. ~You didn't know between that period 

of time that any payments were made? 

No. In fact at that time my books were kept by the 


MSSociavi9en and 1 had no money access to me at all 
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that I could have made any payments with. 

Hila Prenussheo’ seo backsaggin, Youwrsaid priorsto August 
17th, 1963, there was a discussion between you and 

Mr. Hatch and the manager of Jubilee Motors? 

ves 3 

Atewhich time it was indicated that this account would 
be worked out? 

youwouid be trived te@'be worked out. 

Auma.you didn’t héar anything by way of a complaint from 
the manager of Jubilee Motors during that period of 
time? 

Nia tisycornect,. SoWmem Poworked that first month to 
pey this account I told: Mr. Hatch about it because 
Central Feeders owned the equipment. 

All right. Now, let's go back. If you knew that the 
account was going to be worked out--- 

Il didn't know that. 

The conversation was that something would be done to 
work this account out? 

That might “be worked out. Not that it would be. 

1 presume ‘that the manager of Jubilee Motors indicated 
that he wanted this account paid? 

TOSS 

You didm'trhearcanyycompbainis *from thim.during this 


period of August 17th, 1963 to February the 7th, 1964? 
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No. 

D¥a you assume “that he was~just carrying you-in* effect? 
Vey vecarec the wayll/assumem -i1t-lPtried to’ pay-that off 
to start with, working the equipment. 

What did you assume? 

Omaewneyywere“soing v6 give me time to pay it off. 

You assumed that Jubilee Motors were going to give 

you wime 66 pay T° erT? 

2s. 

And they were notgoing to bother you during that period? 
They didn*t- bother me. 

Ne; whey didn't bother you? 

No. 

So that you assumed they were happy to wait until you 
BHaa-eneush money” to 26 -Imvand* pay them? 

123, Or pay some or ert. 

November the 14th, 1963, will you look at that entry. 
On that second last entry on this page, November 14th, 
1963, there is an item "Central Livestock" and there 
Pees seredqit teo'¢et SPIPES S696 4. 

TE COURTS 

eer wace-cuite a happy day, Mr, Perevergsiirt. Do you 
know anything about that? 

NO; 1 never paid any money back to then. 


You didn't have it very long, we are assured of that. 
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MR. WEIk&: 


On December 20th, 


-— 895 - 


1963, there is a debit to your account 


in the amount of $3,696.14, and a payment to Mr. 


fH. G.Conrad? 
Yes. 
Pe oat correct? 


Yes. 


And this’ is the cheque? 


Ye. 

Now, did you have 
tiie vransaction? 
No. 

Let us go over to 
aid enoumeT Cer. 
De lV Lowel Lia wie 


wo, ies Now: the 


any discussion with anyone concerning 


another month, Janvwry the 3rd, 1964, 
Tidtcaving, 2 Cheque to tite same 
amount? OL “plu. 000. UO 


same fellow. 


WOuw@fe in the wrong line. 


Yes. 


One Ts payable to 


lie te. Olle au Oils vile try ei Oe ee 


Comrad.- he cheque payable to EH. Uonrad is endorsed 


Tene Orread’'. 


drs COURT: 


wo ule You didn’t keep it very long? 


No. 
MR. WEIR: 


50 that this appears to eliminate that entry we 
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referred to originally of $13,696.14? 
Yes. 


Now, this certainly helps to lower your account for a 


certain period of time over the year end, at least. You 


ee, biet you had no knowledge about this at all? 
No. 

THE COURT: 

Do you know Mr. Conrad? 

no. Now really, 

No reason for putting $13,000.00 of his money in your 
account? 

No, no reason at all. 

MR. WEIR: 

Now, this is a cheque dated January the 3rd, 1964, 
PiGloetine BS Payment. bo Rex Anderson in the sum of 
Plo 4 32? 

Lee. 

December 3rd, 1963 there is a creditto your account 
from Central Livestock, and then in brackets it has 
LE SS 7 a 

LeS. 

The same type of in-out transaction? 

Less 

Did you have any knowledge whatsoever concerning this 
year end transaction? 


No. 
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These latter figures involving Rex Anderson and the 
Previous iigures involving H. Conrad? 

Wo, T@didn®t have any dealings with them at all. 

Did you have any discussion with Mr. Hatch other than 
the ones that you have already mentioned concerning the 
fo tleuLlay vOuUr account was undergoing’? 

It was understood from the start if any money that 

was spent on equipment, that they wanted security for 
it, andthe only security I’had for it was the equipment. 
That was understood rihmt from the spring of 1960. 

THE COURT: 

What happened after December 16th, 1963? No, before 
aheo, Bori., 1963, when all théss- payments’ were- made 
Sou wo ol2,000,00°1n he course of @ month, and 
then after that there is not one dollar that comes into 
une Sccount?T 

1963? 

Yea, 1963. im the springer 1963 when the payments 

were made to Waterous and yourself and Cental Cartage, 
ana there 18 not another dollar comes in until the 
eéquipiient is sold. sAre-there no earnings? 

yes, bit it was all~“put’ back into the equipment’ end 
wages and fuel. 

So there was no net income’? 


Yes, there was an income, but expenses too. 
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ieeave ea net income? 

Voy prorit. 

Nothing to go on your debt? 

No. 

Nothing to go on what they paid out for licenses and 
insurance? 

ioe here was no momey taken’ out “of that account for that 
Bu alt. 

Nothing to pay for $100.00 bills that you cashed? 

We don't know what happened to that money yet. 

iie~ uu ell this money, ol0,000,00 or $12,000.00, 
Giauw you 20% in this one month, none of it was returned? 
We, HOU tn VWie-years There was no money put back from 
Poe eo LOG, 

Woye-oLa Mr e Hatch give you all: this? 

What was theidea of the operation? 

Well ,--- 

Was it beneficial to the Association? 

I don’t know. It was a service given to them. 

COumdn” t wiey have done iv & Lot -cheaper by birang? 
Well. wiley could have, but actually when you stop and 
think for the three units they had, there was $33,000.00 
involved, and that igs not too much money to spend for 
Sur uckws and 2 brawlers. 

Puieiieenas UD im pracvically a total Loss? 


1 don't know what they sold the equipment for. 
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Well, finally they got $2,025.23 after paying everything 
Oot ie 
MR. PROWSE: 


Isn't there another $8,000.00 to come by payments? 


ee OUR Tes Leadon ako Ww. 1. Cidn' a kaowm thet. 
MR. PROWSE: - 7 ghought there was. 
THE COURT: Well, they got $10,000.00. 


You don’t know what they got? 

No, 1 don't know what they sold the equipment for. 

ME. WLR s 

There are a number of cheques to Ron Fawcett? 

Lee 

What 2s that for? 

Wages. 

Wages? 

Ye. That is trucking shavings. They took care of 
paying the wages as well. We were trucking the shavings 
for Central Feeders. 

What is that? 

This was an account set up. 

Trucking shavings? 

Ves. And. they.tvook carée.ol, the, wages and payments and 
the rest of the money was never drawn out. 

These were paid out of your account? 

(cee veLOsouy OL My socount.. but by them, 


The---They appear in your ledger cards and I don't quite 


¢ 






gnthtyrers yaiysg istis € 



















d ange i 


a; 
ied 
oe as | 


GeWORT AM 

a or 

Tes teauysedq Yd smoo of 00.000, Sg ee onediy: tne e en 
9 


Mere. Yin a « fim 7 <—- 
taut wot f'abbb I. .wost a'a0b a 28000 gE - 
Lasw sods sigue] — sREWOR aM 
.00.000,01€ tos pod? . bisyv :THUOD SRT 
ftom yew? rsdw woud J'aob soy 
“ Inongiype ea) bios yet tanw wom 2° Rep 2 on : 
7H1aW . AM 


asupedo ‘Lo *e¢mie @ ste sted? — 


G 
oF 


-80Y 

Trot tens ef tadw 

-e9gaW =A 

Seoga coy 

Lo size toot yoo? .sunivede pabtomse af tact @Y 
ggnivede oN anidowit oxew oW .[isw as wenew sd? actyeq 
-atshest Lattaed ot 

Ted? at _ 


0. 9 same torr 
| a bagi . : . P ; : 







Ai aonyeg Bic giana eats aes 


ya @ 





= OO = 


understand why they have trucking shavings up at the top. 
That is what this man was doing with that particular 
truck, His primary job was to truck shavings. 

SO ae association were reminding themselves that they 
were to charge this up to the individual members who were 
meceiVvVineg toe beneflt of these shavings? 

TéS 

Now, we have a few other entries I want to refer to. 
Pecoape, it . Jus read wnem off you can recall them. 
December 27th, 1961, to Williams Agencies in the 

sum of $418.00. And a few months before, September 15th, 
1961, to the same Williams Agencies for $250.00? 

.6s. Jhat was -ansurance. 

BO yeu are Sulill paying ansurance in addition to the 
tisurancs Payments that you reiterred to before? 

No, this was prior. 

This was prior? 

Yes. This was for 1962, I believe. The entries that you 
see on that could be for 1963. 

1 see. Did you always have your insurance handled 
through Williams Agencies? 

Yes, until 1963 and I had it handled through---I can't 
ioc OL Unelr name now. 

Ame you ave indicated before that you paid. your 

licenses out of a certain cheque inaddition to insurance. 


Now, May 4th, 1962, I see a payment to self for $1,050.00. 
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And I have marked in brackets in my own notes 
"licenses", I don't know whether that is correct or 
ete Thistis May ithe 4Atiy'1962 5 

THE COURT: 


Is that the same year as the cheque? 


MR. MOSCOVICH: The ‘cheque was 1963, April. 
aie COURT ¢ That is another yer. 
MR. WEIR: I'm not suggesting that they 


ace alilsthe wame, Your Honour, 

But this would be for licenses as well? 

The licenses run about $800.00. 

A cheque that you received on May the 4th, 1962, 
$1,050.00. Can you recall that without checking? 
Heyecdt aL wWillyiry sand jaheck 11 out .nd bring .it 

in tomorrow. 

You received M.S.1. through the association as well, 
WoiChous, charged to your account, is that correct? 
PevelLieéverwe checked that out in the epring of 1963. 
I had M.S,l..for myself and the fellow working for 
me, and it was put through the Lethbridge Central 
HPeeders Association M.S.I, and I paid them directly. 
HOW, .you, haye iandicated that you ,did not contact Mr. 
Hatch concerning these wonderful benefits that you have 
realized, at least driving new trucks instead of old 
trucks, or,older trucks? 


They were old trucks except one new one. 
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Mr. Hatch suggested theidea to you of how nice it would 
ce woe orive a new truck, It was his dea? 

468, 10 was his idea, But it was also put to me that 

I would have to put up additional security with the 
truck, The truck was never specifically mine. 

But it was always in your name? 

Yes, all the equipment was. 

THE COURT: 

Why wouldn't it be in the Association's name when it 
was their truck, their equipment? 

Well, I don't know why it wasn't because I kept all the 
insurance, and the insurance had to be paid Ups 1 aon: 
know whether it was in case of accident or something 
that they might not want to get invdved, but it was 
always their equipment from any money that was ever 
Spent On iv. 

MR. WEIR: 

At least you considéred it their equipment, whether 

it was legally or not. However, that is another 

point? 

Yes. I understood it was if they spent money on it 

that they had security on the equipment. 

THE COURT: 

Are yu suggesting now that you don't owe this money? 
tiao*l don't owe it? 


Ye. 
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Oe eeroc. Ppropositioned from,, l.guess it .Was.in April, 
Pore pre 1 5to, 1964, that what I could do about. this 
account, and how I wanted to pay it, and I said a man 
could not pay $33,000.00 without time, and you cannot 
pay on a piece of equipment like that unless you have 
a lot of time, because your equipment goes down to the 
point where it depreciates. 

TI am just wondering--- 

Theyawanted to knowshow Iicould payeitrand 1vsaid 

that it would take at least 10 years to pay it. 

Are you suggesting now that you don't owe the money 
because it is their equipment? 

Noy Dididn‘*tcsay that. 

Wouldn't that be the natural result? If they owned 

the equipment wouldn't that be the natural result? 
That equipment was never---It was always in my name 
from the day it was bought. It was never transferred 
over to them until 1963. 

MR. WEIR: 

Now, the first entries on these ledger cards we have 
looked at, they involve sheep? 

Yes. 

Now, at this stage when you received this money back 
in 1958, or at least credit to assist pu in buying the 
sheep? 


Yes. 
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ine Four discuss with Mristetch the possibility or the 
thought of you becoming a member of the Association? 
NOS - never. 

How did you arrange it? 

For the sheep? 

Yes. If you didn't’ discuss it with Mr.Hatch how did 


all of a sudden--- 
pal COURT: That is notthe question that 


(ou Sekegs tim, You esked bimat hesever discussed the 
question of joining the assocdation. 
MR. WHIR: That. .ue. precisely woes, J. an 


getting at, Your Honour. 


You, did. not; discuss the thought of joining the Association? 


No 2 Lewtleyv.er..dd du 

And yet the Association was lending you credit for 

the sheep? 

I. didn't think at the time that they were. At the time 
I hauled those sheep I hauled them to Saskatchewan and 
returned and hauled them back for the Association, and 
then at that time they had no place to put the sheep 
ana I put them out until they found out what they 
were going to do with those sheep. 

fie es 

And when it came about on that money for the sheep, 
SHG aL aed Cow LOWwards, spring, and it.was, either, me 


paying him for the time that I kept them or I purchase 
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the sheep, which I purchased the sheep. 

pO that you purchased the ‘sheep? 

Yes. And there was no arrangement for anything else. I 
got stuck with hauling them down there, and I had to 
haul them back. JI would have got paid in any event 
which ever way it was. 

Did you receive anything for driving down? 

No. 

You didn“ receive anything at all? 

No. 

Is it reasonable for me to suppose that the fact that 
you did not receive any payment for this travelling 
that you were involved with that this was in effect 
an arrangement to accommodate you, the fact that you 
Would Huy Have vo pay Tor a inenbersnip? 

No, there was no membership discussed at all. 

Yet the association was in effect financing this 
arrangement for the sheep? 

Yes. 

This you admit? 

Yes o 

You made payments on this account? 

Yes. 

So in effect the Association was lending you money, or 


allowing you the opportunity of having sheep initially 


paid for by the Association? 


dy 4 
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Yeeweenat a6 correct) Lion aerow the arrangement: they 
had on the sheep, but I know I had the sheep for quite 
a few months before I purchased them. 

Ye ‘these amounts here, this first amount we mentioned--- 
Er sO QURTs We know that he got three loads 
of sheep. What is the discussion about? 

MR. WEIR: I am just trying to establish, 
your s1eneury«that Mr. Pereverziff had or did not have 
discussions with Mr. Hatch concerning the fact that he 
would not have to pay for a membership because of 
certain other arrangements. 

THE COURT: I don't think there was any 
discussion: about membership. As I say those ledger 
cards were full of people who bought and did not become 
eenenberse’L GOntt.think dtjeas'angassue at all, I don’t 
see it. 

MR. WEIR: ALL wéegehesigourrtonour, 1 

just want to make it quite clear that there were no 
discussions’ at all about branching: out into the 

sheep feeding business or anything like that. 

THE WITNESS: No, there never was. 

MR. WEIR: 

Now, Mr. Pereverziff, you have certanly outlined to 

us today the fact that yu received a substantial 

amount of money from a co-operative feeding association} 


And you say that Mr. Hatch approached you with the 
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thought of putting you in a newer truck, and giving 

you better better equipment and helping to finance you 
and in fact later on completely taking over the financing, 
watching the financing of your Central Livestock Cartage? 
Yes, that is what happened, 

Now, did you pay Mr. Hatch personally any monies 
whatsoever for this special service that you received? 
NO,y de didn'a. 

Did you ever promise to pay Mr. Hatch anything 
personally for these benefits that you received? 
No,.1,-didnot. 

And you acknowledge that you received quite a few 
benefits. 1 know it is only a small item, the Mese1., 
and it is a benefit that a member who pays $500.00 

to join the association doesn't get. 

Yes, but 1 believed that that was paid for md I can 

show you receipts where it was paid for. 

It, 1,8 er0up pobLiey-.and, you;gotedtiarlitthe cheaper 
than you would if it were. a private contract. 

I believe it is, that this is $20.00 a month, and I paid 
$12.00. 

DST abGy Galilee 

EE oy pall LEO I have no questions. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

With regard to equipment turned in to Jubilee Motors, 


what would your equity be in that equipment? 
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Jewaedenorgulty in ot atealls 

Who hadtan equity in ’it? 

A fellow by the name of Harold Kuzman. I took over the 
account when I started. 

you took over Kuaman's truck? 

1@6. 

And Kugman owed this mney to Jubilee Motors? 

No, it was a financed truck from when it was new. He 
Gecdwawitor about a year or two. It was about a 1961 

or 1960 truck. He had it for about 2 years, and then 
UeooOreduyOvery Theda ne 6quity in it at all. 

Was the money paid Jubilee for repairs done by 
Jubilee on ‘the truck, or a balance of the purchase 
monies owing? 

UHerenwasearvraller and -truck*and everything else like 
that. 

THk COURT: 

Mr. Prowse is opening up a proposition. What was this 
Sceount tor? Was°xt “fora truck - and trailer or for 
nepaire 7 

No, I gave the truck back. 

Why did you pay Jubilee Motors another $1,600.00? 
There was a purchase between a truck and a trailer from 
Jubilee Motors. 

Oh, you got something else. 


One was Harold Kusman's truck and the other was a 
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trailer purchased on the same account. 

Oh, so that you got a trailer and you owed $1,600.00? 
No, more than that. 

And then Lethbridge Central Feeders paid it by $500.00 
a month? 

Y@85 

What happened tothe trailer? 

ieeold wie trailer. 

To whom? 

toe fellow in B.C. 

What did you do with the money? 

1 kept at at home, 

I thought that you just told us that Lethbridge Central 
Feeders Association owned your equipment really? 

Not this particular piece of equipment, 

Cis ten eae Gg 

MR. PROWSE: 

Just with regard to that cheque. You remember cashing 
a cheque in the amount of $2,000.00? 

Dewailk eheck that out. 1 don*t remember, 

You don't remember it? 

Nes mes Pent err hand, No, not Tighy emt hand, 

That is all, 

Mh Wilks You will be back tomorrow 

then Mr. Pereverziff? 


Yes. 
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